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Magdalena Parcheva
PhD, University of Economics (Varna, Bulgaria)
EPISTEMOLOGICAL APPROACH TO RESEARCH OF ENTREPRENEU RIAL
ACTIVITY WITHIN ORGANIZATIONS

1. Introduction

At present, the issue of entrepreneurial activitthiw an established organization and
implementation of entrepreneurship principles itite management of business organizations
is the subject of growing research interest. Thievidenced by the tendency of a global
increase in related publications on the topic aoddact of comparative studies in various
national and, respectively, cultural contexts. & éssence, organization’s entrepreneurial
activity is a controversial phenomenon which carstuglied by different research approaches.
The subjecbf this paper is the entrepreneurial activity ofemtablished organization and the
potential of the epistemological approach for reseand analysis of the phenomenon.

The main objectivesf the paper are focused in two areas: (1) tareutifferent views
on entrepreneurial activity of established orgatimzes; (2) to discuss the potential of the
epistemological approach for research of entrepmaeactivity.

2. Organization’s entrepreneurial activity

Entrepreneurial activity of an established orgativrais a controversial phenomenon
which can be studied from different perspectivesthe light of Pinchot’'s (1985) concept,
entrepreneurial activity can be studied as a seictiities in large organizations aiming to
generate new ideas and to create innovations. Aowprto this perspective, entrepreneurial
activities are carried out by the employees or lgyaup of employees within the organization.
They are encouraged by the top management andir&aSpy the so-calledititrapreneut.
According to the researcher, an intrapreneur iseessqn who takes the initiative and
responsibility to manage and implement certain wation within the organizatiorPinchot
sees intrapreneurship as a system which enhanaksnakes the creation of innovations
possible in large organizations through mobilisatend use of the entrepreneurial talent of
intrapreneurs. Keeping these employees and impléngetheir ideas will contribute to the
organization becoming the best innovator [1].

In line with the research d@duth, Ginsberg1990), entrepreneurial activity is seen as a set
of activities related to starting a business ventand renewing of the organization. In their
conceptual model, the authors refeSichumpeter'siew on entrepreneurshiuth, Ginsberg
write: "new combinations of resources transform dhganization into something entirely new,
entirely different from what it was before. Thisaclye of the organization from something old
to something totally new is a reflection of entepeurial behaviour.” [2].

Modern researches consider entrepreneurial actagta specific kind of behaviour of the
organization. This point of view is reflected iretmodel ofCovin, Slevin1991).Researchers
investigate entrepreneurial activity as an orgammnss behaviour characterized by innovation,
risk-taking and proactivenes€ovin, Slevinbelieve that entrepreneurship can be seen as a
dimension of the strategic posture. Their modelires the drivers and consequences of the
entrepreneurial posture, and the factors influemdi® connection between the entrepreneurial
posture and the organization’s success, namelyettiernal environment, the company’s
strategies and the internal factors such as vadunek philosophy of the top management,
resources and competencies, culture, and orgamizstructure [3].

In connection with the study of the entrepreneuaizivity as an organization’s behaviour
and given the conceptual model@bvin, Slevinthe researchenslorris, Kuratko write: ,the
focus here is on the integration of entrepreneprshiross the enterprise, rather than

6
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considering it as a separate business or entramiaeheevent or behaviour. Thus,
entrepreneurship encompasses the essence of wbaig on in the organization and how it
operates” [4]. The expression of the entreprenkuaiivity is closely related to the
implementation of the entrepreneurship principteshe management in terms of strategy and
organization; in the field of human resource manag@ and not least in the promotion of the
entrepreneurial organizational culture.

3. Potential of the epistemological approach for reseah of entrepreneurial activity
within organizations

From the position of the epistemological approatiie research focus is on the
knowledge within the organization and the relatignowledge — entrepreneurial activityn
his researctiaham (2003) writes “knowledge encompasses the setfofrmation, cognition
and skills which are available to the professicaradl which he consciously or unconsciously
uses in solving tasks and problems” [5]. According?awlowsky(1994) knowledge can be
defined as a result of the subjective interpretatid information [6]. In the light of the
epistemological approach, the subject of researehveo components: (@xplicit knowledge
in the organization reflected in documents, proceslusoftware and shared information; (b)
tacit knowledgewhich is possessed by each professional and aatiyhbe expressed. Tacit
knowledge is embodied in the organizational culturbe thesis of the explicit and tacit
knowledge is central télayeks epistemology. Explicit knowledge is consciouglyssessed
and can be distributed and stored by formal in#ihs. Tacit knowledge is acquired
intentionally, it is not distributed, expropriatedtransferred, and it is associated with informal
institutions. According to the researcheacit knowledgeis a source ofentrepreneurial
discoveny7, 8].

Epistemological approach is applied in researchesthe field of knowledge
managementKnowledge management is a concept that has foouthe opportunities for
knowledge-based establishment, management andogeveht of an organization [5]. In line
with this concept, the epistemological approach banapplied to the following areas: (a)
analysis of the knowledge available in the orgaimand the ways in which it is bound
within the organization; (b) methods for the getiera of new knowledge; (c) transfer of
knowledge from the external environment; (d) paiiés to gain competitive advantage as a
result of everyone’s knowledge and experience withé organization.

The analysis of the various theoretical and empiristudies in the field of
entrepreneurship and corporate entrepreneurstipsillis to draw théhesis that in terms of
entrepreneurshipthe epistemological approaatan be used for research and analysis in four
different areas: research of the ways in whichgssibnals gain knowledge on entrepreneurial
opportunity; analysis of the entrepreneurial corapeies of the employees; analysis of the
entrepreneurial climate; analysis of the transmsttd knowledge within the organization (fig.
1).

Y

Ways in which
professionals
gain knowledge
on
entreprenenrial
opportunity

Analysis of
cmployecs’
entrepreneurial
competencies

Amnalysis of the
transmitters of
knowledge
within the
organization

Analysis of the
entrepreneurial
climate

p

Fig. 1. Epistemological approach — application ams in the research of enrepreneurial
activity
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Source: the figure is created by the author

3.1. Ways in which professionals within organizatioagngknowledge on certain opportunity

According toMichael, Storey, Thomathe issue how professionals gain knowledge on
entrepreneurial opportunity and how they discowethsopportunity is the focus of research
interest in terms of studying the relation ,knowded- entrepreneurial activity” [9]. The theory
of entrepreneurial windows is based on the episkegital approach where the discovery of
entrepreneurial opportunities is the result ofaletness of the entrepreneuds key role in this
process has the surprise and unexpectedness. iRgfearthe epistemological and empirical
approach to entrepreneurship researchescker outlines the following sources of favourable
opportunities for entrepreneurship: «the unexpegtedincongruities», «process need»,
«industry and market structure changes», «demogragitanges», «changes in perception»,
«new knowledge». He specifies that system innomatiare associated with these seven
sources of favourable opportunities. The bounddritsveen the sources are blurred, though
each one of them has specific characteristics.ahladysis of these opportunities could result in
great innovations. In his researckpev deducts the so-called perpetual entrepreneurial
windows: «facility», «convergence» and «processed patterns of nature», as well as
entrepreneurial windows formed in the transition narket economy: «difference in the
standard of life of the various national economjesshange in the structure and subjects of
power», «massive mental states — fear, depresspasiemics, euphoria» [11].

3.2. Analysis of the entrepreneurial competencies ofleyees

An interesting study in this regard has been comdudy Ebner, Korunka, Frank,
Lueger.The researchers prove that entrepreneurial behaeibemployees depends on: (1)
professional knowledge and skills; (2) independeacquired through learning; (3) social
competence; (4) initiative to perform tasks whiale aot assigned to the employee by the
management(5) orientation of employees to innovations (suggestbrereative ideas and
implementation of innovative ideas); (6) motivatimn achieving results [12].

A survey among thirty companies in the Informatibechnologies sector in Varna
district, Bulgaria, statistically identified a st connection between the experience of
employees in working in an entrepreneurial team #re creation and introducing to the
market of new products/ services characterized higta degree of innovation (fig. 2).

small provements

03
0.0
04

02 Lo .
new combmations of

Ll elanels

nonew productsare
wiroduced

comypletely new
products

——aver S0%e emploces with expetienge

== 2{}-2 ¥ s emploces will expraicuce
below 5070 employ ess with experience

30 e LoV ey with experience

Significance level ,000; Pearson’s coefficient afitingency 0.711
Fig. 2. Relation ,product renewal— teamwork experiace of employees”
Source: author’s survey
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3.3. Analysis of the entrepreneurial climate within trganization

The establishment of an entrepreneurial climatehiwitthe organization suggests
specific organizational and management measuresgkhsas the establishment of a culture of
entrepreneurial nature. In this aspect, the epislegical approach can be applied to the
following areas:

(1) research of theolicy of the organization in terms oésourcesand the extent to
which it contributes to the expression of entrepteial activity. The implemention of the
entrepreneurial principles in the management suggespecific policy in terms of resources.
A particular emphasis is placed arformation, social capital and experience gainedthe
period of establishment of the organizat[®h A key component ifPinchot’sintrapreneurship
system is the provision of ,reserves” in the follog/areas: (a)ime during which employees
will work on ideas and projects of their choice) @pecial-purpose fundallocated in the
budget for provisioning of resources for impleméot of ideas and development of
experimental projects; (d)Juman resources the planning of the number of professionals
required for the performance of the activity shobtl consistent with the fact that it may be
necessary to work on innovative projects requitingnan resources; (ihformation— much of
the innovations result from the informal organieati The ideas resulting from the informal
organization are tacit, unknown to the managemarhis sense, managers should encourage
informal organizations [1].

(2) research of the organizational culture- cultimean entrepreneurially managed
organization is characterized by: trust, respectefeeryone, support of innovations, training
and development, tolerance to errors and failwasie adding through innovations, sharing of
information and knowledgédrailure is seen as gained experience that should be actuld]
systematic documentation and research [4].

3.4. Analysis of knowledge transmitters within the origation

In his research «Bulgarian Entrepreneurship. PsoceSharacteristics and
Epistemological Analysis)Koev discusses the specifics of the cultural envirortrrafnthe
Bulgarian entrepreneurship to substantiate theighét the cultural environment of the
entrepreneur plays the role of «an invisible nekwopredetermining the success and,
respectively, the failure of the entrepreneurialgess. The researcher introduces the following
transmitters of entrepreneurial culture: «familyeivil society», «educational system», «firm».
The transmitters transfer the culture and its faoitwledge in evolutionary terms [11].

Based on Koev's theses, we can identify the follmnvtransmitters of knowledge in
business organizations: the owners of the comptey,managers, the employees, and the
values of the company. The transmitters of knowdedghin the organization contribute to the
development of entrepreneurial activity. In thigaed, the author of this paper has conducted a
survey among managers of companies from the Infiiomal echnologies sector in Varna
district, Bulgaria, operating in the market for mahan 10 years. The companies cover the
following spheres of activity: software, completeoguct solutions (hardware, software,
system integration, internet solutions, trainingd aservicing), network equipment and
hardware, servicing. The survey was conducted usimgdepth interviewmethod and
identified the following tendencies:

(@) The behaviour of the surveyed companies isctice towards innovating the
products, services and processes; renewal duewiysstrategy and new market opportunity,
challenging competitors based on product functitieal and additional servicesThe
respondent companies show dynamics in the renefyadogesses: in the last three years the
prevailing part of them have realized improvemegis the directions: technology for creation
of new products (services) and work organization.
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(b) The interviewed companies show a tendency abilgly in terms of knowledge
transmitters: owners, managers and professiondlang in the ownership is characteristic
only for two of the interviewed companies. Mostlodé surveyed organizations are managed by
their managers since the establishment of the coynpa the other companies, there is a
dynamics of the executive staff. However, each camgphas kept in its executive staff the
managers having a leading role since the initeetof starting the business. There is a similar
tendency with the dynamics of the staff. Only thdethe managers of the organizations-
respondents indicate that a small number of thegmerel has worked for the company since
the establishment of the business.

(c) The survey show interesting results in relatiorihe question: what are the values
within the organization, have they changed durimg period from the start of the company
until now and what does this change involve. ThikoWding gradation ofvalueshas been
identified: ,the needs of customers first”; ,teanmi ,flexibility/ adaptability”; ,respect the
opinion of employees”; ,loyalty”; ,treating customs as we would like to be treated”;
LStimulating working environment”; ,growth/ develogent”; ,excellent image of the
company”; ,work comes first for the company”; ,umit team”.

The organizational culture in the interviewed comipa has an open nature in relation
to customer orientation and flexible, adaptive ceme to the external environment changes.

The research identified three profiles of value nge A representative of a
governmental organization indicated the followirgdues uporstarting a business,stability”,
-predictability”, ,conservatism”, and valuesat the moment ,growth/ development”,
Jlexibility”, ;teamwork”. This transition is an gxression of the opening and invigorating of
state-owned enterprises in the conditions of mad@inomy and is evidencing for an
established new culture in this business orgamimat culture of an entrepreneurial nature.

A manager of an U.S. affiliate for corporate softevautlined the following values upon
starting a business ,treat our customers as we would like to be terdg ,our customer’s
problems are urgent”, andow. ,treat our customers as we would like to be wdjt
.customers’ needs first”, ,clear requirements to pbogees”, ,stimulating working
environment”. These responses indicate a changbeirvalues of the organization towards
employees and stimulating working environment.

A manager of an internet provider and developesaffware and security systems
indicated the follwoing valuegpon starting a business:customers’ needs first”, flexibility”,
-expansion (development)”, andow: ,customers’ needs first”, ,excellent image”, ,ust
team” and ,adaptability”. The data indicate stréwgting of the orientation towards people and
image in the course of development and expresdientoepreneurial activity.

The empirical study based on epistemological rebegerspective is a step towards
studying the role of tacit knowledge in the forroatiof entrepreneurial activity within an
established organization.

4. Conclusion
This survey allows us to draw the followirgpnclusionson the application of the
epistemological approach to research and analygisteepreneurial activity:
(1) In terms of theory, the epistemological approaeiweals a significant research
perspective that can be applied to the followirepar
(a) studying the ways in which professionals comkrtow for an opportunity;
(b) analysis of entrepreneurial competencies;
(c) analysis of entrepreneurial climate;
(d) investigation of knowledge transmitters.
(2) In terms of practice, the epistemological appro&etm be applied in the planning
and implementation of a knowledge management sysitithin the organization to be closely
related to the intrapreneurship system.

10
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EPISTEMOLOGICAL APPROACH TO RESEARCH OF ENTREPRENEU RIAL
ACTIVITY
WITHIN ORGANIZATIONS
Annotation

In modern theoretical and empirical researchesisthee of entrepreneurial activity and
implementation of entrepreneurship principles innagement becomes particularly relevant.
This is resulting from the fact that entreprendusativity is a source of revitalization,
development and competitive advantage. Entrepraieartivity can be studied by different
approaches. The focus of this paper is one of ¢ésearch approaches- the epistemological
approach. The paper proves the thesis that theeamtogical approach can be applied to four
research areas of entrepreneurial activity. Thaaletoncepts and results of an empirical
survey conducted among companies operating inTtheettor in Varna district, Bulgaria, are
presented in these four areas of research.
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Mazoanena Ilapuesa
ZoxTop sxoHomukH, YHHBEpCHTET sKOHOMHKH (BapHa, Boreapus)
THOCEOJIOTMYECKMI MOAXOJ K NPEANPUHUMATEJIbCKUM
HUCCIIEJOBAHMSIM B OPTAHU3ALIUAX
AHHOTAUUSA

B COBpeMEHHBIX TEOPETHUYCCKUX W AIMITMPHYCCKUX HCCIICAOBAHUSIX BOIPOC OCYIIECTB-
JICHUsl TMPEIIPUHUMATEIBCKON AEATCIFHOCTH W NPEANPUHUMATEILCKUX MPUHIUIOB B Me-
HEDKMCHTE CTaHOBUTCS OCOOCHHO peeBaHTHBIM. JTO HUCXOMUT U3 TOro (akra, d9TO
TPENPUHUMATEIBCKAS JICATCILHOCT SIBIIICTCS MCTOYHHKOM BOCCTAaHOBJICHUS, Pa3BUTHS U
KOHKYPCHTHOTO  IPEBOCXONCTBA. [IpenpuHUMATENbCKAS —JCSITEIBHOCTh MOXET  OBITh
MpOaHAJIM3UPOBAHA PA3HBIMHU MOAXOAaMHU. JTa paboTa CHOKYCHpOBaHA HA CIMHOM U3 HCCIe-
JOBAaTEIILCKAX IOIXOA0B. ['HOCEONOTHYECKOM TMOAXoAe paboTa CBHACTENBCTBYET, YTO
THOCEOJIOTHIECKHH MOIX0/I MOKET OBITh HCIIONB30BAH B YETHIPEX MCCIIEIOBATEIHCKIX apeaax
MPEANPUHIMATEECKOW JEATEIFHOCTH. TeopeTHueckue KOHIENIUN W Pe3yIbTaThl dMITAPH-
YEeCKOro MCCIen0Banus, npoBeaeHnsie B Bapue (Bosrapus) cpenu KoMmaHuil JeHCTBYIOMIMX
IT (uadopManMOHHBIE TEXHOJOTHHM) c(depe NpEACTaBiIeHBl B 3THX YETHIPEX apeaiax
UCCIICTIOBAHMS.
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Koncmanmun Xmanaoze
Jupexmop Hncmumyma 3K0HOMUYECKO20 U Pe2UOHATbHO20 PA36UMUSL,
Ilpogpeccop I pyzuncroeo Texnuueckoeo Ynusepcumema

OCHOBHBIE AKHHIEHTBI ®OPMUPOBAHUS PETUOHAJIBHOMN NOJIUTUKHU
T'PY3UHN
AHHOTaNNA

B mHameit cTpaHe 3ajavyell PErMOHANBLHOM MMOJMTHUKH SIBISICTCS PEIICHHUE JBYX
B3aUMOCBSI3aHHBIX 33Ja4. IIEPBOE, BOCCTAHOBIICHUE M peabHIMTAIMs XO3SHCTBEHHOW CHCTe-
MBI, BTOPOE€, WCKOPEHEHbIC IWUCIPOMOPIHIA MEXKIy PETHOHAMH M WX COaJaHCHPOBAHHOE
pasBHUTHE.

CornacHo «CtpaTteruu pernoHaiabHoro passutus ['pysum Ha 2010-2017r.», nomkeH
OBITH pa3paboOTaH 3aKOH O pErHOHANBHOM pas3BuTHu [ pysuu. [Ipemmonoraercs, 9To 3aKOH
OyIeT HalleJIeH Ha PEIIeHHe CIeMUupUIECKUX MPoOIeM BBICOKOTOPHBIX PETHOHOB, T.H. MOHO-
ropofoB (MPOMBIIIICHHBIC IIEHTPBI) M PETHOHOB OOIIECOI03HOM creruanu3anuu. Ilocie
pacTopiKeHUsT TPAJAUIHOHHBIX MPOU3BOJICTBEHHO-DKOHOMUYECKUX CBSI3€H, O3TH PETHOHBI
OKa3aJIMCh B TIOJIOKEHUU BBICOKOU CTEMEHBIO AEMPECUBHOCTH.

Heo6xoauMo, B 3aKOHOJATEIBHOM TOPSAKE YCTAHOBBITH COJAEPKAHUE MOHSTHUS-
«BBICOKOTOPHBIN PETHOH», <ICHPECUBHBIA PETHOH» U MO OTHOLICHUIO K HUM OCYIIECTBUTH
COIMATIbHO-OKOHOMHYECKHAE MEPBI [0 PACCENICHHUI0 U 3aHSATOCTH HACENICHHs, PeabuInTaluu
UH(PACTPYKTYPHBIX OOBEKTOB M T. 1. JICHCTBYIOIMII B HACTOsIIEE BPEMHs 3aKOH He
TpeIyCMaTphIBaCT PEIICHHUE IPOOIEM JaHHBIX PETHOHOB.

ITo BBICOKOTOPHBIM JICIPECUBHBIM PETHOHAM JIOJDKHBI OBITH COCTABIICHBI TPOTPAMMBI
COIMATBHO-3KOHOMHYECKOTO Pa3BUTHsL. [IporpaMMbl BKIIOUAIOT: CTUMYIHPOBAHBIC WHBECTH-
[IMOHHOM JEeATEeTbHOCTH M PAa3BUTHC TMPOM3BOJCTBA; PETYIHPOBAHBIC TPOOIIEM 3aHITOCTH;
pasBUTHE CONMHMAJBLHON WH(PPACTPYKTYPHI; OXpaHa OKPYXKAOIICH Cpelsl W COXpaHEHbIE
9KOJIOTHIECKOTO PAaBHOBECHS; BOCCTAHOBJICHWE W peaOWINTAIMSA TPaHCIOPTHOW KOMMY-
HUKAIUii; 0becrieueHble CTAOUIBHOTO €HEPro- U ra30CHA0KEHUSI HACSJICHUS U XO3SIACTB.

B mporpamMmax 1esiecoo0pa3sHo BKIIOUUTH COIMAIBHBIC JIBIOTHI JJISI BEICOKOTOPHBIX
JICTIPECUBHBIX pernoHoB. C IENbI0 JUKBUIALUN pe3yIbTaTOB CTUXHMHHBIX OENCTBHUii, Iele-
€000pa3HO (OPMBIPOBATH JCHCTBEHHYIO CHCTEMY I'€09KOJIOMMYECKOTO MOHUTOPHHTA.

Jlist ycuieHusl TOCYIApCTBEHHOM MOAMCPIKKUA Pa3BUTUS MPEANPUHUMATEIbCTBA B
pernonax, OyayT pa3pabOTaHsl W peain3oBaHbl LleneBbie MPOrpaMMbl PasBUTHS MajoOTO
OusHeca. [Iporpamma OymeT BKJIIOYaTh. MEPCICKTHBHBIC HAMPABICHUS Pa3BUTHSA MAJOTO
Ou3Heca W JEATEIBHOCTH MPEANPHUSITHIA; BKITIOUueHHEe B TIPEANPEHUMATEIBCTBO COIHATBHO
HE3AIUIICHHBIX CJIOCB HACEICHHUS; MEPOTIPUATHS TI0 CO3MAHUI0 HHOPACTPYKTYPHI TTOIIEPKKA
TpEINPEHUMATENIFCTBA; OPTaHM3aIMs TIOATOTOBKH, TIEPEHOATOTOBKA M TIOBBIMICHHS KBATH-
¢buKaMu KaapoB; TPEIOKEHUS TI0 CO3MAHUIO JIBTOTHBIX YCJIIOBHI HCIIOJIBb30BAHUSA TOCY-
JIAPCTBEHHBIX (DUHAHCOBBIX, MATEPUATBHO-TEXHUYECKAX M HHPOPMAIMOHHBIX PECYPCOB, a
TAK)Ke TEXHOJOTUH; MPEJIOKEHHS O MPHUBJICUCHUIO KCIOJb30BAHUIO WHBECTHIMM, B TOM
YHCIIe MHOCTPAHHBIX HHBECTHIIHIA.

DuHAHCOBAs MOJJIEPKKA MPEINPHUITHI OyIeT OCYIIECTBICHA B CIEAYIOMUX (hopMax:
HeOAHKOBCKHME Majlble KPEIUThI; Bblgaya TapaHTHii; CyOCHAMPOBAHBIC MPOLCHTHON CTaBKH
0GaHKOBCKUX KPEIUTOB; CyOBEHIMI (MpeMualbHbIE TPAHTHI); TEXHOJIOTHUECKOE OOCITyKH-
BaHHUC-TU3HHT.

IporpaMmbl OymyT BKIFOYATH MpeepeHInii Ik MaIbIX MPEATPUSITHIA TIPH YIaCTHH B
rOCYIapCTBEHHBIX 3aKyIMKaX MPOIYKIMU U ToBapa (00CITyKUBaHUS).
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Konstantine Khmaladze
Director of the Institute for Economic and RegioBavelopment,
Professor at Technical University of Georgia
MAIN ASPECTS OF DESIGNING REGIONAL POLICY IN GEORGI A
Annotation

The regional policy in Georgia should address tin following interlinked objectives:
First- rehabilitation of the real sector; seconccr@asing disparities among regions and
promoting balanced development. The obligationhef government is to develop the law on
regional development. The law should define moumatas regions, mono-cities (industrial
centres) and depressed regions.

It is important to define the concept of mountaim@und depressed regions and design
targeted policies related to employment, infrastreee rehabilitation and social-economic
promotion. Current legislation does not providewggtobases for addressing these issues.

Social-economic programmes should be elaboratednfountainous and depressed
regions. The state programmes should consider:ukttion of investment and entrep-
reneurship; targeting unemployment; developmentsadéial infrastructure; environmental
protection; rehabilitation of transport infrastruiet; providing business and households with
energy on regular basis.

The social allowances for mountainous and depressgidns should be considered.
Geo-ecologic monitoring system should be estabiisheorder to mitigate damage caused by
natural disasters. The state should elaboraterttggagamme for SME support. It is important to
include socially vulnerable persons in entrepresigipr Programmes for vocational education
and training should be established. Measures thedct financial resources and foreign
investment in technologies.

Supporting the private sector should be done thHrougpnbanking loans, bank
guarantees, subsidising banks interest rates, atibmg leasing. Programmes should include
preferential regimes while purchasing public goadd services
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Hlopena Kaxuose
Jlokmop 6usnec-adMuUHUCMpPUpo8anusl,
accoyuuposantwlii npogeccop

OIIEHKA TOCYJIAPCTBEHHBIX PACXO/J0B U ®UHAHCOBOM
MNOJOTYHETHOCTU - PEFA U NOKA3ATEJIU I'PY3UN

AnnoTanusa

CaMbIM W3BECTHBIM M LIMPOKO anpoOOMPOBAHHBIM CTAHAAPTOM  TOCYAapPCTBEHHBIX
pacxonoB ¥ (UHAHCOBOM IOJOTYETHOCTH SBISETCS PYKOBOICTBO — OLIEHKH T[OCYIapCT-
BEHHBIX pacxoZoB W (uHaHCOBOM mojoruetHoct - PEFA  (Public Expenditure and
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Financial Accountability)paspaGorannoe BcemupubiM bankom coBmectHo ¢ EBpokomuc-
cueit. PEFA, xak cucreMa HHIUKATOPOB, SBISIETCST MHOTOCTOPOHHEH M BakHOW. Yacrtoe
MCIIOJIb30BAaHUE YKa3aHHOTO MHCTPYMEHTA II03BOJIIET OIPEACINTh pacTeT Wik HeT 3ddek-
THBHOCTh YIPABJICHUS T'OCYIAPCTBEHHOTO CEKTOpPA M E€CJIM PACTET, TO B KAKOM HAIlPaBJICHUH,
TaKkKe OOIIUE [MOKA3aTeIH OLCHUBAIOT TEMITbI OCYIIECTBICHHUS pedhopM.

Yro kacaercst [py3un, TO TMOCIEAHSS OLICHKA FOCYAAPCTBEHHBIX PAacXOJ0B M (HUHAH-
COBOM moIoTYeTHOCTH OBLTa ocymecTBiicHa B 2012rona u mu3BecTHa 10A Ha3Banuem PEFA -
2012. BaxHo otmeTuTh, 4To cormacio PEFA-2012,0cHOBHBIC TMOKAa3aTENIU YIYYIICHBI 1O
cpaBHeHMO ¢ 2008 rogom. Ho ecTh oTHenbHBIC BOMPOCH], HYKIAFOIIUECS B JalbHCHIICH pa-
00Te W YCOBEPIICHCTBOBAaHHMH. B TOM YuClic Ba)KCH BONPOC PACCMOTPCHUS OTYETOB BHEIII-
HEro ayauTa Ha 3aKOHOJATCIFHOM YPOBHE, W B MOCIICIHHI IMEPHOJ aKTHBHO UJAET padoTa
10 3TOMY BOIIPOCY, YTO CO CBOCH CTOPOHBI ~ OYIET COACHCTBOBATh YCHJICHHIO OOIKETHOTO
Haa30pa.

Shorena Kakhidze
PhD, Assistant Professor
ASSESSMENT OF PUBLIC EXPENDITURE AND FINANCIAL ACCO UNTABILITY
(PEFA) AND GEORGIAN INDEX

Annotation

PEFA handbook is the most prevalent and well-knostandard for the Public
expenditure and financial accountability jointlyeated by the World Bank and the European
Commission. PEFA is a versatile set of indicatord eequires significant attention. Frequent
utilization of this particular tool enables us tetermine whether the management efficiency of
a state sector is increasing and if it does, thkatware the trends identified. Besides, the tool
allows us to evaluate reform rates.

In regard to Georgia’'s case, the last evalautiothefpublic expenditure and financial
accountability was conducted in 2012, known as PR2B22. It is noteworthy that according to
PEFA-2012, the main indexes comparing to the yé2008 are increased. However, there are
some isisues that require further elaboration amgbrvement. Among them is the issue of the
discussion of the external autid reports on a latij® level. The work on this subject has been
already initiated and is in the process. Thistsrturn, will strenghten budgtet transperancy and
supervision mechanisms.
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TOPI'OBBIE TEHAEHIINU I'PY3USA-EC HA ®OHE I''IYBOKOI'O 1
BCEOFBEMJIIOIIETO COTJIAIIEHUS O CBOBOJHOM TOPTOBJIE

AHHOTaNNA
B 27 monst 2014rona mexny EBpocorozom n I'py3un ObIo moamucaHo cornarieHus
00 accoumanuu. B naHHOW cTaThe paccMaTPUBAIOTCS TOPTOBBIE OTHOIICHUH MEXKIY
EBpocorosom u I'pysum Ha ¢one eroro noroBopa. B cratmii mnpoaHanu3upoBaHO U
cOpPMYJIHPOBAHO PEKOMEHAALMH KOTOPHHU IIOMOXET TPHUBECTH CTpaHy pa3BHUTHC
MOJNTHYECKNX, TOPTOBBIX, CONNANIBHBIX, KYJIbTYPHBIX CBSI3€H U yKpeIieHne 6e30MacHOCTH.

George Kharshiladze
PHD student St. Andrew the first called
Georgian University of the Patriarchate of Georgia

GEORGIA-EU TRADE TRENDS AGAINST THE BACKDROP OF A D EEP AND
COMPREHENSIVE FREE TRADE AGREEMENT
Annotation
On 27 June 2014 was signed an agreem@asbciation Agreemerbetween EU and

Georgia. The agreements also include a Deep andreéhensive Free Trade Area (DCFTA).
This article discusses the trade relations betweeiU and the background of this agreement.
There is analyzed and formulated recommendatiorishaill help country to create business
opportunities and bring higher standards of goobsfter services, and increased
competitiveness.
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Huno Pyxaua-Mocemzeonuuwieunu

JHoxmopaum
YYACTHE I'PY3UHU B MEXIYHAPO/JHBIX [TIPOEKTAX OXPAHbBI
OKPYKAIOUIEN CPEJbI
AHHoOTaUMS

OxpaHa OKpYXAaIOIIECH cpebl - camasi BaxkHas mpobiiema B mupe B 21M Beke. U 3to
ocobeHHO 4yBcTBytoTCs B ['py3um - TOwnmcu Hambosee 3arps3HEHHas cToiuia EBpoIbI.
I'pyzuust B 1996 Hayana nposBiIaATh 3a00Ty 00 OKpysKaromied cpeie Ha 3aKOHOAATEIHHOM
ypoBHe. Takke B 3TOM cektope ['py3ums siBmaercs dacThio moutd 50 MexayHapoIHBIX
KOHBEHIIUH UK Y CTaBOB.

Ho Bce emme He cymecTByeT HEOOXOAMMOMN MOJTUTUISCKON BOJIH, YTOOBI U3MEHUTH YTO-
TOo - Jlaxke ceiluac e€cTh MHOIO 3aKOHOJATEJbHBIX HWHCTPYKIMH, KOTOpbIE HE SBISIIOTCA
JIercTByromuii, OHH He >(PQPEKTHBHBIC, WIH HAXOIATCA B KOH(MIMKTE C APYTHMMH HWHCTPYK-
USAMHA. Y HAC €CTh MHOTO MEXIYHApOIHBIX 00s3aTENbCTB, MHOXKECTBO M3 KOTOPBIX, €II0 HE
BEIMIOSHEHW. VW pe3ynbTar - OOJIbIIE CTUXWHHBIX OCICTBHUM, OIMYCTONIEHHBIH OOJacTed u
OTpPABJICHHOW BO/IBI.

BaxxHo HauaTh peanbHyI0 pabOTy O 3aKOHONATCIBHBIX HMHCTPYKIMSX, HAWUTH, 4YTO
SKOHOMHYHBIE WHCTPYMEHTBl CTHUMYJHPYIOT OXpaHy OKpykaroued cpeasl B busHece u
MOBBIIICHUE OCBEJOMJICHHOCTH OOIIECTBEHHOCTH B 00JIaCTH.

Nino Rukhaia-Mosemgvdlishvili
Doctoral Student of TSU
PARTICIPATION OF GEORGIA IN INTERNATIONAL PROJECTS OF
ENVIRONMENTAL PROTECTION
Annotation

Environmental protection is the world's most impatt problem in the 21st century.
And this is particularly felt in Georgia - Thili§iurope's most polluted capital. Georgia in 1996
started taking abot care of the environment effattthe legislative level. Also in this sector
Georgia is a part of almost 50 International Comieenor the Charter.

But still there is no necessary political will, thange something- Even now there are a
lot of legislative regulations, which are not walae not effective or they are in conflict with
other regulations. We have a lot of internatiomahmitments, which are not preformed. And
the result- more natural disasters, deserted arghpoisoned water.

It is important to start real work about legislatiregulations, find economical
instruments to stimulate environmental protectioBusiness and raising public awareness in
the field.
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