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Abstract

The PhD thesis "The economic interests agreement perfection directions
in  the corporative structures of Georgia” is written in Georgian, it includes
166pages typed on a computer, it consists of introduction, literature review, the
results discussion and a conclusion. A list of references is attached to the work.

The actuality of the theme is well grounded in the introduction, the state
of the study problem, research methods and methodologies are defined, the
author sets the research goals and objectives as well as a scientific novelty of the
work and its practical significance.

The first part of the work is about the literature review, which includes
Georgian and foreign scientists’ works connected with the corporate structures
management.

The second main part - the results and their discussion is given in five
paragraphs. The most common form of a large enterprise is a corporationin the
modern world economy. It is a relatively new phenomenon.The paper gives the
technical and economic characterization of corporate structures; various scientific
approaches to"Corporation" and "corporate management" are discussed as well as
their classification according to various criteria, advantages and disadvantages.

The corporation is an open system, which influences not only internal, but
also external environmental factors. It discusses the transnationalisation and
Georgia’s involvement in the process.

The article discusses the place and the role of the corporation, as one of the
important organizacional-legal form of the business in modern economy. The
word “Corporation” is often used as a synonym of “Joint Stock Company”, but it is
a very narrow expression of the word. This article gives the definition of the terms
“Corporation” and “Corporation management”. The autor describes the
corporation forms and signs the Western countries. If these forms and signs meet

all the criteria of the enterprise, we belong them to the corporation category.

29



With the transformation of the economy and the transition to market
relations the economic corporate sector gradually began to establish and develop in
Georgia,its main manifestation is the joint-stock companies (a corporation basic
form in the post-Soviet countries).They are differentiated by size, business activity,
efficiency, investment attractiveness and other parameters. Corporate sector is
gradually developing and becomes a pillar of the national economy as it is in the
Western countries.

Corporation from economic point of view is alarge economic entity which
incorporates the interests of companies and the organizations. The management
problems in the Western countries and Georgia are different, beyond a doubt the
economic interests agreement maximum level between the corporate relations
parties should be reached to maintain and enhance the competitiveness as well as
to provide the basis for attracting outside capital.

The research and classification of  economic interests agreement
mechanisms are given in one of the sub-chapter. In any company domestic
economic ties rise interests with groups and between the groups. Corporate
mechanisms aims at taking into consideration the interests of different groups
and activities related to the agreement.They are: shareholders, managers, ordinary
employees, investors, creditors, local authorities, suppliers, customers and society.
However,we pay special attention to the owner-manager’srelationship.In any
company internal economic ties generates the interests in groups and between
groups.Therefore, the interests of participants of corporate governance are
discussed from the position of corporation's owners and hired
managers.Attention is paid to the "owner-agent” problem, which is an integral part
of corporate relations. The manager agents activity should serve to shareholders
well being, however, in practice, we often see opposite actions.

Interest agreement in corporate relations means not only the expectations
of the owners, but no less important to satisfy the managers with their labor

results.The work deals with the maximization of corporate income (sales, profit,
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assets and shareholders' wealth growth rate) and the priorities of the objectives
the company managers set for the hired managers. I will also touch upon the
interest agreement as intra company as well as within the companies aspects.
The latter is considered as a horizontal (not a hierarchical system), and vertical
(hierarchical system.) The mechanism of complex interest agreement involves
the interest agreement in quasi hierarchical poly corporate systems.

The economic interests agreement mechanism is developed in
polycorporation system in the following fields:

- in vertically agreed hierarchical management systems;

- in horizontally agreed nonhierarchical management systems;

- in vertically and horizontally agreed management in quasi-hierarchical systems.
The interests of indicators, their interaction and interdependence are

formulated and balanced. Our corporate relations regulation system will take

account the interest of shareholders and managers. We tied up and organized the

system so that it does not violate the interests of any part.

By "Pearson" correlation coefficient addiction and regression analysis it
is possible to reveal the important factors dependence on the main technical and
economic parameters,to eliminate the negative side and strengthen the positive
symptoms.

This method helped us to research the active factors influencing the
traffic and revenues volume we've made in the JSC "Georgian Railway" in the
last ten years and constructed a mathematical model.

The conclusion gives a brief summary about the dissertation research

results.
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