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Abstract

Industrial production is in the most important part of a country’s
national economy; that’s why in industrial way the developed
countries the most part of the budget incomes are created in the

industrial enterprise of the whole national products.
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One of the most and yet unsolved problem for Georgian economic
and social development at modern phase presents the countrywide

and regional poor industry production and its revival-development.

In Georgia in the 90-th and afterwards the political, economical,
social and realization of the other ranges of reforms during the
transitional period on the market relation took the radical
conversion (changeover) as well the whole state as its regional
economical and social processes result the solution inevitable
necessity of most difficult and different problems. The clear
confirmation is the depressed level of economic decline of the
whole Georgia within 1991-2014. That is why there are
innumerable problems a county faced is to overcome the domestic
industry crisis. Consequently the problems of Georgian industry
development are greatly actual. Industry development - that grew
the actuality has made the certain progress recently. Nowadays it
keeps the important capacity in the form of factories-plants and
enterprise. The mentioned one refers to a mining-industry, water
and electric-power generation. Processing industry is highly

retarded.
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Thus, defining the modern problems of Georgia industry, the way
of their solution and setting the further developing perspectives is

the main key issue of nowadays.

The actuality of the theme is stated in the work introduction. The
state of study is given, set the purpose and tasks of the research,
theory-method basics of the research, scientific news and practical

importance of the work is presented.

Literature review presents the monographs of short annotation of
the world-renowned scientific-researchers that pictures us the
actuality of the theme of the thesis- the
industry development problems, the outer and inner influences

over the industry, micro and macroeconomics factors.

The second part of thesis —results and their discussion — in the first
chapter —the origin of the industry and its development is given the
historical-economical review. It was hard and multi-phase process
that was conditioned: the closeness to a raw material basis, the
strong energy potential, the excessive human recourses, the
closeness of the consumer markets and favorable geographical
location. The useful influence of these factors have been used
completely enough after the Second World War and then

particularly widely spread the construction of the industrial

26


http://www.lingvo-online.ru/en/Search/Translate/GlossaryItemExtraInfo?text=%d0%bc%d0%b0%d0%ba%d1%80%d0%be%d1%8d%d0%ba%d0%be%d0%bd%d0%be%d0%bc%d0%b8%d0%ba%d0%b0&translation=macroeconomics&srcLang=ru&destLang=en

enterprises. Since this period machinery construction, electric-
power industry, chemical, soft and large plants of nutrition industry
have been created. The most important part of Industry production
capacity of Georgia had been gathered in the following towns:

Thilisi, Kutaisi, Poti, Batumi and others.

In the second paragraph of this part- Georgia industry crisis — the
important difficulties are to be said that that industry has suffered.
Production volume of industry has been repeatedly decreased in

1995-2014. Reduction tendencies have been observed.

The dynamics of natural indication confirms the crises. As it is seen
from the schedule the volume of industrial production in 2014
compared with 1990 significantly decreased, that caused the
highly-qualified staff diminishing. In 1995 the staff annual number
was 40,5 thousand employees, whilst in 2002 its indicator was 17,7

thousand employees.

The Economic decline achieved its critical point in 1993-1994. In
1994 in Georgian industry complex the capacity of producing

diminished 2-3 times and its sectoral structure has changed greatly.

In 1995-2000- a gradual increase in manufacturing has begun, but
the usage of the common industrial potential indicator is still low.
Hard forming of Georgia export potential in the transitional period
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is shown in the thesis. The indicators of the large industrial
enterprises volume in 1997-2014 has been realized in the work
(thesis). The

dynamic of production structure is characterized the state of

industry in the field structure section as well.

The thesis survey showed that due to natural-geographical
conditions, Georgia has got fairly rich industrial potential, launching
to which will favor the growth of electric power consumption
greatly, i.e. for the development of power engineering one of the

main market issue can be locally settled.

System Improvement opportunity are given of industrial enterprise
activities. The important transformations are essential according to
the survey of thesis. Specifically, the conclusions have been made in
industry development about the problem of macro and
microeconomics. The activities systematization is given in the work

for industrialize.

At the end of the thesis are given the recommendation and
conclusions due to the survey of industrial enterprises that favor to
settle the crisis and hasten the enterprise reorganization. These

recommended activities can be grouped in the following way.
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There are all necessary conditions in Georgia to revive
industry. Such as: the local-domestic raw material and

production capacity.

Industry and separate enterprises suffer difficulties
nowadays, thus it is necessary to work and be active in

this direction.

Tax Environment cannot make stimulating function for
industrial enterprises and is necessary its alteration

towards liberalization and differentiation.

Industrial enterprises function in such economics
conditions, that relevant finance-credit mechanism do
not work properly in Georgia. To be issued loan
benefits should be under state regulation. It will
regulate the commercial short and long-term interest

rates.

It is relatively acceptable for the entrepreneurs
organizing the enterprises in a small and average form

of a business.

The complete implementations of macro and
microeconomics activities present the necessity to get

out of industry crisis. The main of them are: the
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perfection of tax legislation towards its further
liberalization, differentiation and simplification. The
perfection of the system of state regulation of the
economy, market infrastructure improvement and
agreement of effectiveness, court-arbitration system
improvement- the ability to solve economic disputes
quickly and fairly, the perfection of industrial and
logistics system, enhancement of professionalism of
the staff and perfection of designers preparation, small

business support and others.
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