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Summary

The introduction discusses the importance of topic, which lies in the
fact, that in recent years many attempts have been made to explain the
theoretical basis of the venture capital market functioning. Typically, these
were examples of foreign countries in particular directions and observed the
helpful experience for Georgia. But in Georgian reality, considering the
characteristics of the country's economic development level, a clear
definition of its formation and regulation can’t be verified. But according to
the status quo, further development of market relations, investment and
innovative policy development at the state level is impossible without solving
this problem. Condition is aggravated by the fact that in recent two decades
of the independence of Georgia, the economic and social situation, the tax
system and other legislative acts were often changed. Thus, the urgent need
of formation and development of the venture capital market is not only due
to the need to revitalize the process, but also to give the intense nature to it.

Also justified the need of studying the problem. Defined goals and
objectives of the research, the subject and object of the study, where the
subject is economic relations, which arise in the process of formation and
functioning of venture capital. The object of the study is the venture capital
market in the transition economies. In the introduction are also set the
expected results of the research.

In the first chapter - "The economic essence of the venture capital and
its’ circulation features" - the author analyzes the basic theoretical provisions,
in particular, the functions of venture capital as investment resource, which
was the basis of forming the main theoretical and methodological approaches
of venture capital research.

The analysis of category "venture capital" is made in the same Topic,
there is offered author definition of this concept, is defined the social and
economic role of the venture capital investments, is detected the functions of
venture capital and analyzed funding stages and mechanisms of the venture
capital.

In the second chapter - "Features of the operation of venture capital
market" — is discussed the venture capital markets of the US, Sweden, Great
Britain and other countries, is defined possible directions of using venture
capital, is proved that the innovative activity represents the priority areas of
investment.
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This chapter examines the current state and development trends of the
Georgian venture capital market. The venture capital market development
potential is substantiated, based as well as on the first chapter theoretical
provisions, also due the second chapter study on the same problems. In the
chapter is analyzed subjects and objects of the venture capital market, and its’
demand-supply in both, short and long-term period.

In addition, the second section contains the essential features of the
bank financing of the venture capital market and in the end is given the
original model of Georgian venture capital market performance.

The third chapter - "The theoretical foundations of the venture capital
market regulation" - explains the impact of the venture capital investment
process in the developed countries, as well as in Georgia. In the same chapter
is analyzed the state programs of the venture capital industry in Israel,
Finland, the US, Georgia and other countries. Also are formulated
recommendations for forming state policy and using it in the supporting area
of the venture capital market.

The work ends with the conclusions, suggestions and used literature list.
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