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COVID-19: ECONOMIC POLICY SITUATION IN ESTONIA AND OTHER
COUNTRIES (FEBRUARY - MAY 2020)

ABSTRACT: The article covers the spread of the
corona virus (Covid-19) and developments above all
in Estonia but also in other countries (the European
Union and other countries of the world). The objective
of the article is to provide an overview of the spread
of COVID-19 in Estonia and in other parts of the world,
also to discuss the potential economic impact of this
pandemic and further activities of economic policy for
economic recovery and achievement of socio-economic
security. The following research tasks were set for the
achievement of this objective: to study the situation
and development of COVID-19 morbidity in Estonia; to
study the developments also in other countries on the
background of the developments in Estonia; to assess/
analyse and point out the potential damage/losses (the
general picture); proceeding from the factors men-
tioned above, to present the most important socio-eco-
nomic activities for the recovery of the national econo-
my and ensuring socio-economic security.

INTRODUCTION

It started to transpire at the beginning of March
2020 that corona virus (COVID-19) which was global-
ly spreading had caused extensive disease outbreaks
which had reached more than about 3 of the countries
of the world by the middle of March. Fighting and over-
coming this disaster was very topical for all countries.

The objective of this article is to provide an over-
view of the spread of COVID-19 in Estonia and in the
rest of the world and also to discuss the potential eco-
nomic impact of this pandemic and further activities of
economic policy for the economic recovery and ensur-
ing socio-economic security. The research tasks con-
sisted of the problems presented in the following three
sections:

1 In Estonia: business owner and Chairman of the Board,
Managing Director since 1993 (private limited company Mat-
timar OU); contact (villa/office): Kose tee 79, 12013 Tallinn,
Pirita-Kose, Estonia; mattir@hot.ee ; www.mattimar.ee ; (in
the University of Tartu: matti.raudjarv@ut.ee)

In Georgia: Visiting Professor of the Georgian Technical Uni-
versity - from March 2014 to November 2017: annual cycles of
lectures/seminars/supervisions for about a month (elected as
Visiting Professor for a longer period in spring 2018, re-elect-
ed with an increasing workload - in autumn 2019) and of the
Thilisi State University (appointed in spring 2018).
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1. INTERNATIONAL SITUATION,
INCL. IN ESTONIA

The disease caused by the corona virus started to
spread in Wuhan City of the People’s Republic of China
at the end of 2019 and expanded rapidly from there in
January-February 2020. Massive numbers of infected
people fell ill and many people died. The disease spread
from China to many other countries (in Asia, Africa,
America, Australia, Europe, incl. the European Union
(EU) Member States, and to many other countries glob-
ally). According to the information of the Estonian Min-
ister of Foreign Affairs Urmas Reinsalu, the virus had
spread to 198 countries of the world by 26.03.2020, i.e.
virtually all over the world. In Europe, Italy and Spain
were in the most unfortunate situation both in terms of
morbidity and particularly the mortality rates.

In Estonia the first disease case occurred in
20.02.2020 and the first person died of this virus on
25.03.2020. In Estonia, 538 people had fell ill in the
course of five weeks (20.02 - 26.03.2020)! By 27 March,
575 persons had fallen ill with the corona virus in Es-
tonia. The morbidity rate was the highest in Estonia on
the Saaremaa Island (it probably started from the com-
petition with Italian volleyballers visiting Saaremaa at
the time of already massive spread of the disease and
mortality in Italy). The infection spread from Saaremaa
to other Estonian counties - Vorumaa and Harjumaa.

As emergency had already developed in Estonia by
that time (12.03.2020) due to the corona virus, many
restrictions had to be imposed in the interest of human
health, incl. concerning gatherings of people. As the
increase in morbidity was a real problem, it was rec-
ommended to impose restrictions in Estonia for at least
three or four months.

On the same day, at 14.00 on 12.03.2020, an emer-
gency meeting of the Government of the Republic of
Estonia started to discuss the situation again and ad-
opted the decision; late in the evening the Government
of the Republic declared an emergency situation in Es-
tonia (the same happened in Latvia on 13 March and in
Finland on 17 March) together with more strict restric-
tions/prohibitions, checks, incl. full border control, and
other required measures, at first until 1 May 2020.

On 17.03.2020, prohibition on entering Estonia was
imposed on citizens of foreign countries (with some
exceptions, e.g. cargo transportation, transit, etc.);
self-isolation or quarantine at home for 14 days was




imposed from the same time to citizens of the Republic
of Estonia and their close relatives after their return to
Estonia. No restrictions were imposed on leaving Es-
tonia. In practice, countries used similar but often also
different measures.

Considering the situation, a “second wave” of a new
increase in infections was regarded possible after the
subsiding/decrease in disease outbreaks.

2. COVID-19: CRISES AND
THE RESULTING PROBLEMS

We had/have at least three closely interrelated cri-
ses:

® firstly, the direct virus crisis (medical and moral,
etc.),

® secondly, the accompanying/following economic
crisis (universal in terms of economic policy and so-
cio-economically), and

® thirdly (on the background of both of these cri-
ses), the internal individual psychological and existen-
tial crisis of people.

These three crises are obviously related to the so-
cial situation, objectives of economic policy, measures,
decisions, behaviours, control and consequences. Con-
sidering the aspects of economic policy, the solidarity
between European Union Member States had at least
partly weakened. We can state that almost all member
states have unfortunately acted on their own in stop-
ping/restricting/eliminating the massive spread of the
corona virus and have often not coordinated with the
neighbouring countries their decisions and actions in
imposing measures.

As many people stayed at home for long periods
with their family, the increase in stress and also fami-
ly quarrels and even suicides was expected. While we
have to overcome the virus, we have to develop the
economy further and create jobs at the same time (cer-
tainly in a reasonable and environment-friendly man-
ner!). Let us look at the broader picture - the economic
crisis arising from and following the virus brings along
rather serious human and material losses, both directly
and indirectly.

3. ECONOMIC SITUATION
AND ECONOMIC POLICY
This virus will certainly be accompanied by an eco-
nomic crisis, large losses and business bankruptcies,
increase in unemployment and partial impoverishment
- restoration/recovery of all this may cost a lot and take
time? The economy of countries, incl. Estonia, the eco-
nomic structure and further economic policy depends
on the current situation, what is going on at home (in
home country) and in the global economy, incl. the situ-
ation with many types of raw materials and their prices.
Also the Estonian businesses, the government and poli-
ticians have to take this into account.
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The prices of many types of raw materials and the
goods produced from them were very chaotic at the end
of March 2020, e.g. the stock market news of the week
(information received on 3.04.2020)' were (according
to Reuters):

® The European wheat prices reached the bottom
in two weeks;

® the crises in the dairy market was the worst;

® raw sugar prices fell to the lowest level in the last
18 months at the beginning of the week;

® oil prices increased faster than ever in the history.

Transportation is surely one of the areas of the ter-
tiary sector which was hit most by the crisis? its re-
covery (also that of tourism, accommodation, food ser-
vices, trade, etc.) will take longer than in other areas.
It certainly needs supporting investments which would
take into account problems related to climate and the
environment. The corona crisis brings out weak spots
which can be improved to make the European Union
and the member states in general function more effi-
ciently.

The Estonian Institute of Economic Research con-
ducted a survey among Estonian businesses from 1 to
10 March and 16 to 19 March 2020 (725 respondents:
industry and construction from the secondary sector,
and trade, hotels, restaurants, tourist agencies, adver-
tising agencies, real estate agencies, transport compa-
nies from the tertiary sector). The main problem was
then and during the following period (at least three
months) the decrease in or complete loss of demand.
According to the results of the survey:

® businesses need support for covering labour ex-
penses (ensuring the

minimum or average wages, making redundancy
payments);

® it was considered important to obtain grace peri-
ods from banks for loan and lease payments during the
months of the crisis;

® businesses expected understanding and reduc-
tion of taxes from the Tax Office;

® it is necessary to keep international transport
corridors open to allow functioning of supply chains.

Since the economic life is largely based on trust, it is
very important to restore trust between countries and
restart the business world which had come to a stand-
still.

1 Bors: kriis rasib piimaturgu. (Stock market: the cri-
sis hits the dairy market.). [https://www. pollumajan-
dus.ee/uudised/2020/04/03 /bors-kriis-rasib-piimatur-
gu?utm_campaign=03.04.2020 &utm_medium=email&utm
source=sendsmaily] 4.04.2020

2 Recovery is actually complicated in all areas of the ter-
tiary sector as many institu-tions/organisations/businesses
of the tertiary sector were closed or not allowed to operate,
besides, a part of them are microenterprises. This does not
mean that recovery of the primary and the secondary sectors
will be easy.
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SUMMARY AND CONCLUSIONS

The emergency situation (although with certain fur-
ther restrictions and alleviations®) was ended in Esto-
nia on 18 May 2020. We would like to hope very much
that people, businesses, local municipalities and coun-
tries have only minimal direct and indirect losses and
damage! Medicine and behaviour of people themselves
should be as good as possible also to minimise the neg-
ative consequences.

3 The author of the article will not list here the remaining
and removed restrictions and the alleviations made.

However, we should take it into account that we are
facing relatively large changes both Estonia and the
European Union and in the whole world - even if we
overcome the virus and restore our economy (which
will surely have a changed structure then) and solve the
new socio-economic problems, the world will no longer
be the same, we will have to do many things differently,
some activities and situations will remain in the past
and everybody will have to be ready for new thinking
and different actions.
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HEPABEHCTBO U UHHOBALIUU: SMIIUPUYECKUA AHAJIU3 CBA3U

Tamapa Mepkyaoea
npogeccop, Xapbkosckuil HQYUOHA/IbHbIU
yHugepcumem umenu B.H. KapasuHna, YkpauHa;

Mapeapuma /Jleiineka
Cmapuwuii npenodasamess, Xapbkosckutl

HAyuoHabHbIl yHugepcumem umenu B.H. Kapasuna, YkpauHa;

Enena Tumomup
Cmapwuii npenodasamens, Xapbkosckuil

HAyuoHa/bHbIl yHusepcumem umenu B.H. Kapasuna, Ykpauna

ANNOTATION

The empirical analysis of the relationship between
income distribution (Gini index) and innovation (The
Global Innovation Index - GII) on a sample of countries
(103 objects) is presented. The analysis was carried out
for the entire sample as well for the groups of countries
depending on the level of income namely: ‘High income’,
‘Upper middle income’, ‘Lower middle income’, and ‘Low
income’. The analysis within groups revealed the pres-
ence both direct and inverse correlation. Inverse correla-
tion, detected for the entire sample, proves a decrease of
inequality in higt-innovative environments. The non-lin-
ear relationship between the selected indicators was
proved empirically for high-income countries. Clustering
a set of countries showed that the most typical combi-
nations are: 1) high innovation vs low inequality, and
2) low innovations vs high inequality. For Ukraine, the
empirical analysis allowed to detect a non-linear depen-
dence between inequality (Gini index) and innovations
(number of patents from residents).

BBEJEHUE

BHesipeHHe U aKTHBHOE MHCIIOJIb30BaHHWE HHHO-
BallM{ sIBJIsIETCS JBUraTeJeM 3KOHOMHYECKOTO pas-
BUTHs, YTO B CBOIO OUepesib OTPakaeTcsl Ha J0X0/ax
0011eCTBa, B YaCTHOCTH, CIOCOOCTBYIOT PEO/I0JIEHUIO
6enHocTH. McciiejoBaHME BONIpoca CBSI3U MeX/y Hepa-
BEHCTBOM /I0X0/I0B U HHHOBAL[USIMH aKTya/IbHbIM CTa-
HOBUTCA. 06 3TOM MOXKHO CyJJUTh 10 paboTaM, B 4acT-
HoctH, (Lee & Rodriguez-Pose, 2013), (Liu & Lawell,
2015), (Antonelli & Gehringer, 2017), (De Palo et al,
2018), (Aghion et al.,, 2019) u ap. UccnegoBanus aJs
ctpaH EBpocorosa (De Palo et al., 2018) noka3biBatoT,
YTO MHHOBAIMU BJIMUSIIOT Ha paclpesieieHe JJ0X0J0B
B 06IIecTBe, MOCKOJIbKY CIOCOOGCTBYIOT COKpaLeHUIO
pa3phbiBa B pa3HbIX J0X0AHBIX rpynnax. B (Lee, 2011) u
(Liu & Lawell, 2015) ucciegoBaH MexaHU3M BJIMSTHUS
WHHOBAallM{ HAa HEPABEHCTBO, B T.U. YBEJIUYEHHE J0X0-
Ja 6osiee KBAMTUPUIUPOBAHHBIX PAGOTHUKOB B HHHO-
BallMOHHBIX PEervoHax; MOBBIIIEHHE MPOU3BOAUTEb-
HOCTH 3a CYeT MUTpanuu 6osee KBaTUPUIMPOBAHHBIX
pPabGOTHHUKOB. BbIZIBUHYThIE TUIIOTE3bI O BJAUSHUH HH-

HOBaIlMi HAa HEPABEHCTBO TPEOYIOT 3IMIHUPUYECKOTO
NOJATBEPXK/J€HUsl Ha peasibHbIX JaHHBIX, YTO 00YyCJO0-
BUJIO 33/la4M Halleld paboThl.

llesibto Halllero Mccae0BaHUs SBJISETCS 3MIIUPH-
YeCKUH aHaJU3 CBA3M MeXJy IoKasaTeJssMH Hepa-
BEHCTBA /I0XO/I0B U MHHOBAIM{ MO BHIOGOpPKE CTpPaH.
B pa6oTe mpezcTaByieHbl pe3y/bTaTbl KOPPeJsIHOH-
HO-pErpecCMOHHOTr0 M rpaduyecKoro aHajav3a 3THUX
nokasareJien.

OCHOBHBIE PE3Y/IBTATbI UCCJIEJOBAHHUA

Buibopka u daxHule. ChopMUpoBaHa BbIGOpKa U3
103 cTpaH, re npeAcTaBJeHbl 3HAYEHUs CTATUCTUYe-
CKHUX ToKasaTesed 3a 2018 rox. Beibopka BK/IOYaeT
CTpaHbl, B yacTHOCTU EBponel u LleHTpanbHON A3uy,
Boctoynoit Asuu, CeBepHOU U JlaTUHCKOM AMepUKHU
u Jip. UcxoiHast BbIGOpKa ObLIA paszie/ieHa Ha TPYIIbI
[0 MPHU3HAKY Z|0X0/la Ha AyUly HacesJeHHUs 10 KJacCH-
¢uxauuu The World Bank (World Bank): High income
(41), Upper middle income (28), Lower middle income
(27), Low income (7).

B kadecTBe nokasaTeJisi, KOTOPbIA XapaKTepU3yeT
auddepeHIIUAUIO JOXO/I0B B 0OIECTBE, HCIOJIb30-
BaH ko3¢ dunuenT /xunu (Gini index). YpoBeHb UH-
HOBAIlMOHHOTO Pa3BUTHS B KOHKPETHOH CTpaHe OT-
pakaeT mokasaTeJ b [JI06a/bHBIN UH/IEKC MHHOBALUH
(The Global Innovation Index - GII).

KoppeasiyuorHslll aHaaus. KoppesnsioHHbIN aHa-
JIU3 T03BOJISIET BBIIBUTD JIMHEWHYIO CBA3b MEX/Y KO-
JINYeCTBEHHBIMHU NOKa3aTessMU. CBSA3b MeX/y KOJIU-
YyeCTBEHHBIMU N0Ka3aTeasiMu (Tabs.1).

B 1iesioM 1o BbIGOpKe HAOGJIOAAETCS 0OpaTHBIN Xa-
paKTep CBA3U CpeJlHEN CUJbL JTOT pe3yJbTaT COoIacy-
eTcsl ¢ BbIBoZaMy, mosiydeHHbIMU B (De Palo et al., 2018),
rJe AJis BIGOpPKU cTpaH EBpormbl 6b1JI0 YCTaHOBJIEHO,
4YTO 60JIblIAas NMAaTEHTHAsE aKTUBHOCTb KOPPEJTUPYET C
MEHBIIMM HEPABEHCTBOM, a TaKXKe HCC/IeJOBAaHUEM 10
skoHoMmuKe Kurtas (Liu & Lawell, 2015), rae cesiaH BbI-
BOJI, YTO UHHOBALMU MOTYT YMEHbIIUTb HEPABEHCTBO
noxonoB. OHAKO aHA/MK3 JJAHHBIX TabJ.1 1Mo rpymnmnaM
CTpaH MOKa3bIBaeT, YTO MeX/y BbIOpaHHBIMU TOKa3a-
TeJISIMU CYIeCTBYeT UM o6paTHasi, ¥ mpsiMasi CBsI3b, HO
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KoppensnuoHHbIN aHain3 nokasaresei nHHoBauui (GII) u HepaBeHcTBa (Gini index) faon 1
I'pynmna crpan Koapuiuert Koppemiit MesAy XapakTepucTUKa CBA3U
GII Gini index
Brr6opxka B 1menom -0,5058 O6parHas, cpegHas
High income -0,3517 O6parHas, crabas
Upper middle income 0,1493 [Tpsimas, oueHs caabas
Lower middle income -0,3716 O6parHas, ciabas
Low income 0,7102 IIpamas, curpHaA

HcmouHuk: paccuumano aesmopamu (World Bank, Eurostat, Knoema, GII)

IIpY 3TOM OHa cJiabasi. Uck/iloueHue coCTaB/sIeT rpymnmna
HU3KO0XO/IHbIX cTpaH (Low income), rae cBsA3b AocTa-
TOYHO CUJIbHAs: MIPY HHHOBALMOHHOM Pa3BUTHUU Hepa-
BEHCTBO /I0X0/I0B B 06IIECTBE BO3PACTAET.

Busyasnusanus cBS3U MeX/y BbIOpAaHHBIMU IOKa-
3aTeJii HepaBEeHCTBAa U MHHOBAIUH [1J1s1 BICOKOI0XO0/I-
HbIX CTpaH (puc.1) nokasbIiBaeT HAJUYUE HEJTUHENHON
3aBHCUMOCTH, KOTOpasi MOXeT ObIThb INpejcTaBJieHa
napabosu4ecKkuM BuJoM. OTMETHUM, YTO HeJMHEeNHast
CBSI3b MEX/Yy YPOBHEM MHHOBALM{ U HEpaBEHCTBOM
JloXol0B mpuBeJeHa B pabore (Liu & Lawell, 2015).
B (Aghion et al,, 2019) oTMe4aeTcsl MOJIOKUTEIBHOE
BJIMSIHUE UHHOBALIMH Ha yBeJIMUEHHE HEPABEHCTBA 3a
CYeT BbICOKOOXOAHBIX IPYIII HACEJEHUSI.

Puc.1. CBSI3b HepaBeHCTBAa U WHHOBaLMU AJiA
crpaH rpynnsl High income

HcmouHuk: nocmpoeHo asmopamu no OAHHbIMU
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I'paguueckuil avaau3. Busyanusauusi ¥ aHaIu3
3HaueHUU nokaszaTesieit koappunuenTa Jxunuu u [10-
6aJIbHOTO HHJEKCa WHHOBAIMU B cHOpMHUpPOBAHHOM
BBIOOpPKE TMO3BOJISIET Pa30UTh COBOKYIHOCTb Ha KJia-
CTEpPHI 10 OTHOLIEHHUIO K CPeIHUM 3HAYEHUSIM aHaJIU-
3upyeMbix mokasareJied (GII = 38,3; Gini index = 0,367)
(puc.2). Takum 06pa3oM, cGopMUPOBaAHbI KJIACTEPHI MO
npusHakaM (H - High, L - Low) B Takux KOMOUHAIUX:
H|H, H|L, L|L, L|H.

Puc.2. CBA3b HepaBeHCTBA M UHHOBALUIA C pac-
npeAejaeHreM BbIOOPKH MO KJacTepaM
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HcmouHuk: nocmpoeHo asmopamu no OaHHbIM
(World Bank, Eurostat, Knoema, GII)

HanboJsiee HamoJIHEHHBIMHU OKa3aJUChb KJACTEPhI
H|L u L|H. Knactep H|L (BbiCOKHI ypOBEHb HHHO-
Bal[Uil - HU3KUU YpOBEHb HEPABEHCTBA), B KOTOPOM
cocpeloTo4eHO 34 cTpaHbl, BKJ/OYaeT Ipeumylie-
CTBEHHO BBICOKO/IOXO/JHbl€ CTPaHbl, B YaCTHOCTH, 3TO
ctpanbl EBponsl (llIBelinapus, Hugepaauasl, lBenus
u nap.), Bocrounoit Asuu (Kopes, fAnonus) u apyrue.
Ha rpaHuie aToro kJjacrepa HaXxoAuTcs YKpauHa (U3
rpymnmnsl cTpad Lower middle income) ¢ napameTrpamu
GII = 38,5 u Gini index = 0,261 (puc.2).

Knactep L|H (Hu3kuil ypoBeHb UHHOBALUH — BBbI-
COKHU YpOBEeHb HepaBeHCTBa) sIBJSETCS JOCTATOYHO
MHOTOYHUCJIEeHHbIM (43 CTpaHbl) U XapaKTepHU3yeTCs
Pa3HOPOJHOCTbIO COCTaBa KakK I0 reorpaduyeckomy
npusHaky (ctpanbl JlaTuHckoil Amepuku, EBpoma u
LentpanbHas Asus, bamwxkuuit BocTok U Ap.), Tak U
[0 YPOBHIO /10X0/ia. B Hero BOUIM CTpaHbI C IPYTIIbI
Upper middle income - 18 ctpan (Mekcuka, bpasunus,
AprentuHa u fpyrue) u Lower middle income - 16
(Mupus, Upu-Jlanka, EruneTt u Ap.), a Takke B 3TOH
KaTeropuu HaxoJsTcA 6 cTpaH rpynnsl Low income.

CpefHui 1O HAIOJIHAEMOCTHU OKa3aJics KJiacTep
L|L (Huskuit ypoBeHb UHHOBALIUN — HU3KUN YPOBEHb
HepaBeHCTBa). Bcero 19 cTpaH, mpeuMylieCTBEHHO
3TO CTPaHbI C JI0XO/I0M Bblllle U HWXXe CpeJHero, T.e.
Upper middle income u Lower middle income. Han6o-
Jiee MaJiourcieHHbIH kiacTep H|H (Bbicoku#l ypoBeHb




VHHOBALMH — BBICOKUH YPOBEHb HEPABEHCTBA) BKJIIO-
yaeT 7 cTpaH BBICOKOAO0XOHOU rpymnmnbl High income
(Kurait, Manaiisus, boarapus) u Upper middle income
(CIIA, Cunranyp, Uspauss, JIutsa).

AHanuz daHHbix no Ykpauue. Koadounuent [Jxu-
HU B YKpavHe XapaKTepHU3yeTcs HU3KOW Bapuabesb-
HocThlo (puc.3) ¢ ompejesleHHBIMU KOJe0aHUSAMU 3a
rcciaenyeMbiii nepuon 2002-2018 rr. (MakcuMaibHOE
3HadeHue 0,298 npuxoautcs Ha 2006 rojJ;, MUHMMaJlb-
Hoe 0,24 Ha 2014 rop, a cpeauee - 0,264). AHaU3 CBSI-
3M HEPABEHCTBA /I0XOJI0B U MHHOBAIM{A OblJ MpoOBe-
JleH T10 nokKasaTesaM koadpdunuenrta Jpkuuu u Patent
applications (residents) (ko/JiM4eCcTBO MATEHTHBIX 3asI-
BOK OT pe3u/ieHToB). [JlaHHbIN oKa3aTes b 0TOGpaka-
eT CIIPOC Ha UHHOBAIIMK BHYTPH CTPaHbl, IO3TOMY HaM
OH MPe/ICTaBJSeTCH BAXKHBIM C TOYKHU 3pEHHST BOCIIPH-
MMYHUBOCTH K MHHOBALUSM U BOCTPe6GOBAHHOCTH HH-
HOBAI[MOHHOTO My TH Pa3BUTHS YKPaUHBI.

JuHaMuka mokasaresed (puc.3) XapaKTepusyeTcs
CXOXKMMH TE€H/IEHIIUSIMU Ha OIpe/ie/IEHHbIX BpeMEeHHbIX
HHTepBaJax. BuyacTHocTy, Ha uHTepBase 2007-2013 rr.
TeH/IeHI[Us yObIBaloIIas (X0Ts M0 MOKa3aTeJl0 HHHOBA-
I[M¥ OHA He 6bl1Ia MOHOTOHHOU). BMecTe ¢ TeM, oTMeua-
€M CHIDKEHU e 3HaY€eHUs NT0Ka3aTe/ sl THHOBALUH 1ocse
2013 roja mpu Bo3pacTamwleM TpeH e KoapduureHTa
JVKUHY, T.e. COKpaIleHHe KOJMYEeCTBA NAaTEHTHBIX 3asi-
BOK COITPOBOX/AETCSI POCTOM HEPABEHCTBA.

['paduyecknii aHaTU3 CBSI3U MEXAY MOKa3aTe MU
HepaBEeHCTBA U MHHOBAIIMH T03BOJISIET IPEAIOTI0KHUTh
napaboM4YecKyto 3aBUCUMOCTb (puc.4). [loxoxuii pe-
3y/IbTAT O HAJMYMU HEJJMHEHHOHN CBA3M ObIJI MOJIyYeH
B I'pyIIIEe BICOKOJJOXOAHBIX CTpaH (puc.1).

BbIBO/L

KoppesisiiMoHHBIN aHa/IM3 CBSI3W MOKa3aTeJisl UH-
HoBauui ([Vo6asbHBIA WHJOEKC WHHOBAIMHA) U He-
paBeHCTBa pacnpeziesieHus: A0X0A0B (Ko3dUIMEeHT
JoxkuHM) npoBeieH no Bbi6GopKe u3 103 cTpaH, mokasas
00paTHYI0 3aBUCUMOCTb CpeJJHEH CHJIbI, YTO MOXET
CIAYKUThb apryMeHTOM B M0JIb3y TUIIOTE3bl O TOM, YTO
WHHOBALMHU MOTYT YMEHbILIATh HEPABEHCTBO /J0X0/I0B.
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Puc.3. /luHaMuKa noka3aTeJisi HEpaBeHCTBa U
WHHOBAIUi B YKpauHe

OzHaKo, aHa/IM3 CTPaH 6oJiee OJHOPOAHBIX 10 MPH-
3HAKy JI0X0/ia Ha JyLIy HaceJeHHs NOoKa3al HaJudue U
NpsAMOM CBAA3H, [IPY YeM B IpyIIe HU3KOA0XOHbIX CTPaH.
B pe3ysibraTe aHasM3a 6bLIO HAWZEHO 3MIUPUYECKOE
MO/ TBEPXKIeHUEe HEJIMHEWHOI0 XapaKTepa CBAA3U MeXAY
MoKa3saTeJIAMHU I/IHHOBaI_[I/Iﬁ W HEepaBEHCTBa. PesyanaTbl
aHa/iM3a B LI€JIOM TOBODSAT B I0JIb3Y NPEZTI0JI0KEHHS
BJIMAHUSA I/IHHOBaI.U/Iﬁ Ha YMEHbIIEeHHW HEPaBEHCTBA B
pacrpeziesieHdU [0X0A0B. [Ipy 3TOM ciayyaid ofHOHa-
MMpaBJIEHHOT'O0 U3BMEHEHHUA OJUHAMHWKU I/IHHOBaI.U/Iﬁ " He-
paBeHCTBa TPeOYET JaabHEMNIIIEro UCCIeJ0BAHUS.
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RESUME
The aim of the presented paper is to assess the fur-
ther challenges of COVID-19, discuss about the eco-
nomic development tendencies and the ways to over-
come these challanges . Given paper also focuses on the
digital transformation of economic development mod-
els as key determinants of economic growth. Efficiency
of digitalization of public services, in order to improve

economic situation is discussed.

In parallel, based on empirical research, best ex-
amples of transformation of economic and local gov-
ernment system development models at the global and
local levels are proposed.

The paper discusses the need for digital technolo-
gies to introduce an open and transparent public sector
system for access to government information, which
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facilitates the development of civic monitoring mech-
anisms, reduces the risk of corruption, increases citi-
zens’ trust in government, improves public welfare and
efficient use of state resources.
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RESUME

Article’s “Senses for Institutional Economy” writ-
ten by Davit lakobidze and Elene Menabde-Jobadze
aim is to introduce readers trends of institutional econ-
omy and find out perspectives related to reality of eco-
nomic. The issue is important, as institutional econo-
my is not popular even between academics. Despite of
the factthat this theory can help us determine internal
nature of current economic processes, institutional
economy is rarely used clarify issues. When Georgian
economy develops on basis of market principles and
on academic circleclassical economic theory dominates
andlays down theoretical foundations of economic pol-
itics, itis important to study other economic theories.
Those will help us understand better current processes
in economic. Also lets us to help responsible persons
develop political directions and mechanisms.

Key Words: Institutional economy, Theory of eco-
nomic, New institutionalism, Economic politics.
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RESUME

The article deals with the subject matter of engi-
neering economics and its importance for engineering
students. The introduction of engineering economics as
an academic subject is related to the problems arising
from the depths of engineering practice. Teaching engi-
neering economics is of great importance for engineer-
ing students and will be very helpful improving their
future practical-economic activities.
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