The

#083 (4887)

lessen

“Impartial, Informative, Insightful”

THURSDAY, APRIL 29, 2021

)

E GEL 3.00

WWW.MESSENGER.COM.GE

POLITICS

Rehabilitation works of Enguri
HPP finished

FULL STORY ON Page 2

United Nations Country Team
presents annual
progress report for Georgia

FULL STORY ON Page 2-3

ECONOMICS | POLITICS

Georgian central bank
raises monetary policy
rate to 9.50%

FULL STORY ON Page 3

Georgia’s Economy to Grow
by 3.5% in 2021 - ADB

FULL STORY ON Page 3

By NaTtaLiA KocHIASHVILI

he draft law on amnesty prepared

by Georgian Dream has been regis-
tered in the Parliament of Georgia. The
opposition bloc is working on an alterna-
tive version of the bill.

The opposition bloc bill will provide
for the victim's consent mechanism and
also, according to them, the amnesty
should be extended only to those who
have already been charged in the events
of June 20-21.

The registration of two alternative
amnesty bills was decided after a meet-
ing on April 27 since the consensus
couldn't be reached.

MP Shalva Shavgulidze said that the
opposition, which signed the Charles Mi-
chel document, believes that the amnesty
should cover the articles under which the
protesters (Article 225 of the Criminal
Code) and the police (Article 33 of the
Criminal Code) are prosecuted.

“We constantly hear that Melia does
not want bail or amnesty. He can leave
the prison at any time, but he isn't do-
ing so. As for bail and amnesty, in both
cases, it is up to Melia to decide. Melia
can either accept the amnesty law, or
not. We will at least pardon the abuser
Melia, this is our decision, whether he
should enter the parliament or not, it is
his decision,” Kobakhidze said.

According to Kobakhidze, if the op-
position does not support the bill and
fails to reconcile, it will go against the
agreement.

Ruling party and opposition register
Amnesty draft laws

) The bill will be discussed at the next week’s Bureau session.

According to the Chairman of the Le-
gal Affairs Committee Anri Okhanash-
vili, in the project of the Georgian Dream,
all crimes committed in connection with
the events of June 19-21 will be subject
to amnesty. In addition, there will be a
reservation and reference to a specific

) Mamuka Khazaradze initiates the establishment of a parliamentary commission on the June 20 case.

article (Criminal Code 117). Georgian
Dream does not share the principle of
consent of the victims.

Mamuka Khazaradze, the founder of
Lelo, who is a member of the current par-
liament, has initiated the establishment
of a parliamentary inquiry commission

to investigate the developments in the
vicinity of the parliament in June 2019.

Part of the opposition believes that
the law should release only civil activ-
ists and the chairman of the National
Movement from responsibility, while
the ruling party thinks that it should be
applied equally to most, but not to the
articles protected by the international
convention - humiliation or inhuman
treatment.

Michelle’s document says that in the
interests of Georgia's political stabil-
ity and for the implementation of the
Agreement, ‘the signatories undertake
to respond within 2 weeks of the signing
this Agreement to two issues perceived
as politicized justice, through amnesty
and/or measures that will have a similar
effect. In particular, within a week after
the signing of this agreement, the party
represented in the parliament must initi-
ate an amnesty law, which will address
all violations and arrests related to the
June 19-21, 2019 protests.

EU Delegation to Georgia released a
statement on the implementation of the
agreement reached on April 19 through
EU mediation.

“We look forward to further steps to
implement the agreement, in line with
the agreed deadlines, to advance Geor-
gia's democratic and rule of law agenda.
We once again call on all elected mem-
bers of parliament to join the agreement
and promote its implementation in the
interests of Georgia, its citizens, EU-
Georgia relations and Georgia's Euro-
Atlantic future.”
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Rehabilitation works of Enguri HPP finished

By Kuatia Bzaarava

fter three months of recon-

struction works, Georgia’s
largest energy producer, Enguri
hydropower plant, resumed
power generation yesterday,
reported Georgian Economy
Minister Natia Turnava. All five
units of Enguri HPP got shut
down on January 20, 2021 (when
the level of water is lowest in the
Enguri) to repair the dam diver-
sion tunnel, through which the
water from the reservoir enters
the turbines, as some sections
of the tunnel were damaged
and a large amount of water
was leaking. The electricity loss
resulting from the leaks in the
tunnel reached up to 250 mil-
lion kilowatt-hours per year. As
a result of repairing works, the
volume of water leaked from the
tunnel has been significantly
reduced, which will positively
influence the electricity genera-
tion by the Enguri HPP.

Enguri HPP also supplies the
country’s Russian-occupied re-
gion of Abkhazia. As the economy
minister remarked, Enguri HPP
1s “wealth that unites Georgians
and our Abkhazian sisters and
brothers.” The HPP’s concrete
arch dam is located on the Thbilisi-
controlled territory, while its
five generators are stationed on
the Abkhazian side, in the Gali
district.

According to Turnava, such
mass rehabilitation works have
not been implemented in 15
years. As a result of repairing
the HPP diversion tunnel, water
loss will be reduced by 30-35%,

) The rehabilitation project cost €45 million. €7 million was received from the European Commission as a grant. €38 million is a loan from EBRD.

) As a result of renovation works, the volume of water leaked from the tunnel has been significantly reduced.

which means an additional up
to 90 million kWh of electric-
ity generation per year. As the
minister noted, the rehabilita-
tion works were carried out by
Georgian company, however,
foreign engineers and specialists
were involved as well.

The rehabilitation project
cost 45 million euros, of which
€7 million was received from the
European Commission as a grant
and €38 million is a loan from the
European Bank from Reconstruc-
tion and Development.

As the PM of Georgia Irakli
Garibashvili has stated, Enguri
HPP is very important for the
country's energy independence
and safety, as 40% of the country’s
power comes from this plant.

United Nations Country Team presents annual
progress report for Georgia

Thilisi. 28 April 2021 — The
United Nations Country Team
in Georgia today organized a
presentation of its achievements
in 2020 to report progress in
pursuing the joint UN-Georgia
strategy “Partnership for Sus-
tainable Development” agreed
with the Government for 2016-
2020. The event was designed to
underscore the commitment by
the UN agencies to “Deliver as
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One” in alignment with national
priorities and the Sustainable
Development Goals.

Ilia Darchiashvili, Head
of the Administration of the
Government of Georgia, in his
speech at the virtual presenta-
tion stressed the effective and ef-
ficient cooperation with the UN.

“Next year marks the 30th
anniversary of Georgia’s mem-
bership in the UN. Over these
decades, UN support and en-
gagement have been instrumen-
tal to the success of our country
and today I would like to, once

again, thank the UN on behalf
of our government. It has been a
long journey with growing coop-
eration to achieve a world where
no one is left behind. Throughout
this time Georgia has become
more actively engaged within
the important ongoing processes
at the UN, often playing a lead-
ing role in different intergovern-
mental negotiations and consul-
tations across all three pillars of
the UN,” said Ilia Darchiashvili.
“We look forward to continuing
our partnership and remain
open and ready for further ac-

tive cooperation with the UN
Country Team. We believe that
with joint efforts in the imple-
mentation of the 2030 Agenda
for Sustainable Development,
we can make the world a better
place for everyone.”

Mr. Darchiashvili outlined
some areas of fruitful UN-Geor-
gia cooperation: advancement
of the sustainable development
agenda, strengthening human
rights and improvement of socio-
economic conditions in Georgia,
including the improved resil-
ience of conflict-affected commu-

nities. He expressed particular
appreciation to the UN Country
Team for the dedicated efforts
and continued support rendered
to Georgia’s response to the CO-
VID-19 pandemic.

UN Resident Coordina-
tor Sabine Machl underlined
the shared commitment to leave
no one behind, the overarch-
ing motto of the Sustainable
Development Goals. She noted
that, at USD 57.5 million for
2020, the UN contribution to
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Georgian central bank raises monetary
policy rate to 9.50%

By Kuatia BzHALAVA

he Monetary Policy Commit-
tee (MPC) of the National
Bank of Georgia (NBG) has de-
cided to raise the refinancing rate
by 1 percentage point to 9.50%.
According to NBG’s statement,
the annual inflation reached
7.2 percent in March. The NBG
explains that the reduction of
inflation since last December was
related to the subsidization of
utility fees, however, ending the
subsidy in March 2021 reflected
in the upward shift of inflation.
According to the updated forecast,
the inflation rate will average at
around 6.5% throughout 2021, be-
fore approaching the target, which
is 3%. NBG notes that the forecast
for economic growth is about 4 %
in the baseline scenario.
According to the statement,
pressure on inflation is mainly
coming from rising prices on in-
ternational commodity markets,
which is being reflected in the
increased prices for oil products
and selected food items, and the
high dollarization of the economy.
The NBG also names the high
uncertainty around the tourism
industry amid deteriorating epi-

T L SR
Hanal Bank of Geargr
i

'| bafafamameli sfingfron by
& Mational Bank of Geargia

) According to National Bank, pressure on inflation is mainly coming from rising
prices on international commodity markets and the high dollarization of the economy.

demiological conditions as one of
the key factors pressuring infla-
tion upward.

“Given the prolonged devia-
tion of inflation from its target and
intensified inflationary pressures,
the Committee decided to increase
the monetary policy rate by 1 per-
centage point. A possible further
tightening of monetary policy will
depend on inflation expectations
and the dynamics of factors af-
fecting it,” the statement reads.

According to the bank, the
pressure on inflation coming
from high dollarization and the
exchange rate is still strong. In
addition to limiting the efficiency
of monetary policy, dollarization
also carries risks of financial
stability, therefore, its reduction
remains a long-term priority.
As NBG said, for this reason,
starting from July, the minimum
reserve requirements for funds
attracted in a foreign currency

) The Monetary Policy Committee expects the inflation rate to average at around

6.5% throughout 2021 and then gradually approach the target.

will be determined individually,
for each commercial bank, ac-
cording to the dollarization of
deposits.

“In particular, unless the de-
posit dollarization rate exceeds
40 percent, the reserve require-
ment norm will be reduced from
25 to 10 percent for funds bor-
rowed in a foreign currency and
with a remaining maturity of
up to 1 year. If the deposit dol-
larization is 70 percent or above,

reserve requirements will still be
25 percent,” NBG noted adding
that If a bank’s deposit dollar-
ization lies within 40-70%, the
reserve requirement will be de-
creased linearly from 25% to 10%
in correspondence to a decrease
in dollarization.

NBG believes that this change
will support increasing the de-
mand for GEL and easing the
pressure on the foreign exchange
market.

Georgia’s Economy to Grow by 3.5%
in 2021 — ADB

BILISI, GEORGIA (28

April 2021) - The Georgian
economy is expected to grow by
3.5% in 2021, rebounding with
the gradual lifting of the corona-
virus disease (COVID-19) pan-
demic restrictions and revival of
domestic demand, according to a
new Asian Development Bank
(ADB) report.

In Asian Development Out-
look (ADO) 2021, the bank’s flag-
ship annual economic publication,
ADB projected Georgia’s gross
domestic product (GDP) growth
to accelerate to 6% in 2022 as a
full reopening of the economy and
expected recovery in tourism boost
travel and commerce.

“As a tourism-dependent econ-
omy, the gradual lifting of pan-
demic-related restrictions should
revive the country’s growth this
year and accelerate it in 2022,”
said ADB Country Director for
Georgia Shane Rosenthal. “While
the vaccine rollout will be key to
a fast recovery, increasing access
to finance for small and medium-
sized enterprises, expanding
e-commerce, and transforming
agriculture to boost food exports
will be vital to Georgia’s long-term
economic growth and the liveli-
hoods of Georgians.”

ADB projects inflation to slow
t0 5.0% in 2021 and 3.5% in 2022,
although this remains above the
National Bank of Georgia’s infla-
tion target of 3.0%. The current
account deficit is projected to nar-
row to 10% of GDP in 2021 and
7% in 2022 as the merchandise
trade balance and tourism gradu-

GDP growth forecast

2019 2020

Find out more in ADB’s Asian Development Outlook 2021
www.adb.org/outlook

ally improve.

With extensive government
support to offset food supply dis-
ruptions, agriculture is expected
to grow by 3.2% in 2021 and 3.9%
in 2022. Investment is projected
to contract in 2021 as private in-
vestment falls by 7.5% but should
expand next year.

Exports are projected to grow
by 7.1% in 2021 before ramping
up by 20.4% in 2022 as the global
recovery strengthens, while
imports are projected to expand
moderately by 3.6% in 2021 and
by 8.9% in 2022.

The ADB report highlighted
the need for Georgia to elevate
agriculture development by im-
proving farm knowledge, con-
nectivity, financial access, and
technological capability. Estab-
lishing modern agroprocessing,
improving market access, and at-
tracting private investment could
foster competition and improve
export potential.

The government should also

2021 2022
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continue encouraging investment
in irrigation systems to enhance
productivity, improve the quality
of its agricultural exports, and
meet the standardization require-
ments of the European Union and
other advanced markets.

ADB has supported Georgia
since 2007 and is one of the
country’s largest multilateral
development partners. Sovereign
and nonsovereign loans to Geor-
gia total $3.5 billion. ADB’s key
development priorities in Georgia
include fostering inclusive and
sustainable economic growth,
reducing poverty, enhancing re-
gional connectivity, and improv-
ing public service delivery.

ADB is committed to achiev-
ing a prosperous, inclusive, re-
silient, and sustainable Asia
and the Pacific, while sustaining
its efforts to eradicate extreme
poverty. Established in 1966, it is
owned by 68 members - 49 from
the region.

United Nations Country
Team presents annual
progress report for Georgia

from page 2

development efforts in Georgia
represented a significant finan-
cial mobilization.

“In 2020, the UN Country
Team in Georgia continued to
closely work with the Govern-
ment, Parliament, civil society
as well as many other partners
to provide assistance in the areas
of socio-economic development,
protection of the environment,
strengthening the rule of law,
human rights, gender equality
and democratic values, reinforc-
ing social justice, making quality
education and healthcare avail-
able to all," said Sabine Machl.

She noted that because of the
COVID-19 pandemic the UN
Country Team has repurposed
over USD 20 million to strength-
en institutions at the national
and local level to prevent and ad-
dress the socio-economic impact
of the COVID-19 pandemic and to
mitigate the impact of the coro-
navirus outbreak on human lives
and livelihoods, with the main
focus on the most vulnerable.

Both, Mr. Darchiashvili and
Ms. Machl highlighted their ex-
pectation that the new UN Sus-
tainable Development Coop-
eration Framework — which was
signed after intensive consulta-
tions throughout last year — will
yet give new impetus to the

Georgia-UN cooperation for the
coming five years.

Marine Chitashvili, Team
Leader of the UN Resident Co-
ordinator’s Office, presented
the UN’s achievements in five
main areas: 1) Democratic gov-
ernance; 2) Jobs, livelihoods and
social protection; 3) Education;
4) Health; and 5) Human secu-
rity and community resilience.
Among the main achievements
in 2020, she outlined: support
to the elaboration and adoption
of the Code on the Rights of the
Child, the 2021-2030 Migration
Strategy and the National Youth
Policy for 2020-2030; supporting
improvements in preschool and
primary teaching; support to the
government’s implementation
of the Decentralization Strategy
for 2020-2025; developing the
system for vocational education
and training to diversify rural oc-
cupations and help professional-
ize farming; assistance to vulner-
able groups in conflict-affected
communities, and formulating
climate change policies and sup-
porting the reduction of the risk
of floods and other climate-driven
disasters benefitting up to 1.7
million people (40% of popula-
tion).

Organised by the United Na-
tions Country Team in Georgia,
the event brought together repre-
sentatives of the Georgian parlia-
ment and government ministries.



