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Assessment and dosage problems of economic policy

While using economic policy, besides some estimations dosage borders should also be taken into consideration.
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Of course it is impossible to dose everything precisely. In this context we should have in mind the difference between
qualitative and quantitative means. Qualitative tool is for example, the law of labor protection, law against cartel or
unfair competition. Quantitative tool is tax rate and interest rate, governmental investment cost or cost of promissory
withdrawal. Dosage borders which are set by the national law or international agreement are especially important. As
arule, they limit the scope for economic policy followers.

Aspect estimating problem of economic policy tools is connected to the dosing problem. This problem can only
be considered when: 1) the thing that should be estimated is accurately dosed; 2) Impact on goal with accompanying
impact changes according to the dosage degree and both short-term and long-term impacts are evaluated; 3) Costs of
using some kind of things are not fixed. They change by the dosage degree and total quantity is known.
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For Explanation of the Globalizacion Notion

Vasil Khizanishvili
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Globalization is the various sphere relationships of the public life and mutual influence process in the sphere of
international relationships. Globalization is the World Economical, Cultural Integration and Unification process, what’s
the most important resuit is the universal solution of the work across the entire planet, equity, the human and
manufacturing recourses migrations, Standardization of laws, Economicai and Technological processes, also different
cultures closer and blending. This is the objective process, which is the bearer of the systematic character, o, it
includes all the sphere of the Society. Access of this new Givens and the analysis today is Ethical Economics Central
task. The Ethical Economics, which will be founding on the ethical values, needs the duly consideration of the current
globalization and the world integration process. Every paradigm are derived from the unity of the own model of the
Universe access. The same dependence existed to the Ethical Economics, as the postmodern new paradigm.
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Risks Regulation and Decision Seeking Analysis in Management Statistics

Nino Paresashvili
Doctor of Economics,
Irine Maisuradze
Doctor of Economics,

The Article “Risks Regulation and Decision Seeking Analysis in Management Statistics” reviews the efficiency.

Ygobmgde Bz

of the process for taking modem and justified decisions connected with guidance of risks. The methodological
grounds for research should be taken: systematic approach to risks guidance; decision-making theories for financial
managers; principles of guidance for management liability; theory of strategy on risks assessment and principles;
criteria for guidance of financial risks, methodology for evaluation of risks cost limits.

Modern western programs on business administration envisage usage of qualitative methods for decision-
making, forits display it uses the following methods: impact diagrams, decision versions, statistic data and probability
calculation, discounting. All these should be taken into account while process of seeking decision.
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Cheap fuel for farmers

In Georgian Agriculture the area of crops and plants, cattle, all kind of agriculture products and food security
indicators are sharply reduced. Uncultivated area is more than 55-60% of arable land. This is caused by price increase
of material resources necessary for reproduction, such as fertilizers, chemicals, agricultural - agricultural machinery

and fuel.

Many countries return total (Sweden) or partial (U.S., Germany and others) price of fuel purchase to the farmers
who are involved in government programs. Subsidies by indirect taxes such as excise-duty and value added tax for
purchased diesel fuel is most acceptable for Georgia. So, transparent mechanism should be worked out and relevant

law should be receipt by the Parliament.
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Distribution systems and there comparable charachterictics

Eduard Kavtidze
Doctor of economics
Georgian Technical University

There are two basic, legally recognized systems of distribution: free (arrangement) and directive.
Capitalist systems are based on the first one and Socialist systems are based on the seccond one. But in fact they
use both systems. As for outlaw distribution forms ( extortion, robbery,theft and other) are typical for all public

Free distribution as Capitalist system changes from one to another form unconstrained. This system which is
formed with natural — evolutionary way is originated from the traditional distribution system. Therefore it is result of

Allocation rule of directive is formed with force. It’s aim is that change injustice of the old distribution system and
get more progressive system, which will provide with social justice and objectivity in a little time.
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Private Property as a Determinant of Economic Freedom

Ramaz Gerliani

dogtorant of ivane javakhishvili tbilisi state university,
faculty of economy and business

President of NGO ic policy expert’s centre”

Private property is a major issue/element of the world economy as well as the economic policies of different
countries. Private property is the basis for the creation of a free market economy.

Economic history of the development ofthe world economy has experienced many forms of properties. However,
for the most part, only private property reinforces the freedom and economic freedom.

(23] Nel(28), 2013 g0, year



/
SCIENCE/333603¢%335 ?
Both, economic freedom and private property issues are particularly interesting and relevant to the post-socialist ©
space, including Georgia, because in the process of changes in political and economic structures followed by the
transformation of state property into private one. oo W
Therefore, the need to protect private property, the dynamic nature of its formation is essential for any country,
espacially for Georgia, as the internationai organizations for the study of the economic frecdom index (indices), private
property is considered to be an important part of its calculation.

afididd S

In conclusion, the overall situation of private property of a country’s assets affects on key indicators of economic
freedom, and overall economic growth. Ignoring private property is a situation in which the free choice and the
condition for a free market are restricted, and without them economic freedom is considerably lower.

In summary, private propeity and economic freedom are closely related to each other and are reversible.
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Thestaff policy in the reform of general education system

R P

Asmat Shamugia
Doctorate of Sukhumi State University

The market economics, development on modern stage in front of general education system's raises in a new
manner the whole of row problems, from which the most important is effective use the staff potential as much as it
possible. In order to, the aim suit achievement, the school should have in all its aspects well-founded staff policy.

Hence, the staff policy is the staff work princips, methods, forms, aims and problems collaborate, organization
mechanizes in whole, which is direction to the staff potential collaborate, strengthening and development.

The staff policy cares for making skilled and highproductivity connected staff policy, which will have the ability
for timely respond to market pulsating requests for school development and its personal manage strategies forming,
which for one‘s part founds school general development strategy.

SbSR0 I3M6M30LBO THE NEW ECONOMIST

Nel(28), 2013 Bgemo, year



% 996603%J35/SCIENCE
S6B0300HOLITO LBH@SBIB0TB0LS RS IGHMIGS3IB0L 353 I6D
LMBR0M 33M6M3N33A0 FIL@OJIOL 3MROB03SDHI)

396BO6d IR OBINIGNFZOR0O
03569 xogobodgomol Lobgeomdol mdogolol
Lobgendfogm 960390LoGIHOL ©EMIGHM@S6HO

bBoBoo do gobbowrgoos dbergor gobsblyiio s gymbmdoyyio JA0bobob godmbdsy@ydgdo wo
ol [obsswdogy 3oGoMgd o JaaoB0 0. 3o9egmyowos, Gmamag TG0 Jga9bgdol, oby
bog@Gos Jedober m@E306obozagdol sdHegmdgdo o3 Jodsdmyargdoo. bobgybydoo, @md dmsghedgdols
3G9 gbm308 y0bobl  gogstimegdgero obyoaegio a0 00 Jisbgbab. 3090590005 Jbergamoe
@0 Gns S5B04G0b0bgmo bEGHOIE0g30, Hodemob Jobgegomnsg bsbgobdyaras dbergarom g, 1060205950
JO6056I5 G0 Ggeroagdol sgcoydmmds. Gegob yiobobob dnsgst 0303999 dobgboge poboblygd
bolgds do o@bgdyaro bodggbo wobobgarws, s@bodbymos, @erd bogodms Ggoggoenmb obG00bobyero
0005040 0d>Gorgemgdgdo, dmbgh seredogr o gobsbbydo byfSmaol JOOIFEOAIES bogiios derobe
3560030930l Jmodagols @s bPASIg00bmob ghmsp. bEodosdo 6063969300, Gmd dbergamom
9065650 ©5 401603040 y@Gobobo sGob ob JboTzbgergo6o Foriwsdhgbo gGsdo, @odanob Jgdegsoi
60 Fgbgaoerzboe gogammgde dsy@mg mbmdoggeo dmaradogol dogamdzdo o 0bbGEgdbdgdel Jiobobgdol
bodsbgbo.

bogmon LsbmasEmgdst SOl AORMAG3  sedmhbrs. bmmm  @odg@omgdo ymggmwo
93mbm3agg@o g@obolgdo, oby ob Jnlbob@gdgdo ©s  jHhabobol Fo@dmBmdalb ws 35650050 9dsb
36ma@s3gd0, GmImgdog 8 3GMdmgdol  Lsbymdfogmlb 6gdobdogho wmboo hodggeb
odmg30Lsm3ol 0Jd6gds s bBodsw 360836gmmgab  SdAsmgdgb.
253m@g65L sbrgbgh @onmggmo dugsmogjol Gogeaa 36bmdomas sbsdgpemgy
JogarmERoge 3bmghgdsby. 306s6LgG0 o 93mbmdogn@a ghabobob godedfgys

056539k 93mdsa hobobgdol psdimggol  gladggmgl Jobyboe 30636Ly@ Lol gdsTo
36mato3g80 JHNBo6gmobogob 3sblbgogegdosh s@Lgdgmo Lobylgggde @obobymms, >80 ™3
3906%05659G0 ©s  modgtsmg@o Borpmdgonn.  s6HogMmobabyw Jmmodogoby Lagddobsh
3006b03569%0 doamBs Hobolgdol Esdmggol nogs®  dodomowo 5J3gbd0 B0636Lg@e Lobygdel
2b50 ymggmmgol Lsbgmdfogmb sfgog@o hbggsl  Jmwg@bobsgosby @S dobo dppGsEmdab
300B673L, bomm modghsmydo JoEamds  sdsmgdoby Shob dedsGargmo.

3630 I3M6M30LBH0 THE NEW ECONOMIST

Lobgmdfogmb 5J§ogd Gumb Jo@gan@ogRRoR JHobobl 86083bgmngebo 3odmbdsg@gds 433
9569053b ©> Jhobobob 33308393 Bobgbow bfmGae 2008 Famb, 35900 39bg@oma@ 56b56dgsby
33 Bstggol 5H5g59]8056m3sl sbobgemgdl. dmygo. 30 mJHmBdIAL S6Lobdmgab 3hgbowygbHds

d6gmos  Gosmbobs Swoshm Gmdgmody  Boygm wgbgm®™d dmofges gJbdg@eado abggboshy,
3mmodogol 930Gopgbmds, dna 93gdab 35306,  Gsms 98bx g 6obobbgd y@obabby o
Grgbs@ gGobabogsh gsdmlgmol Bgdgy Bomgdygm  pudnbsgemby.
Fggab mAagy 3mmogogol dmdbéagde @sgaskn 2db3ga @ gdabys () J39g69%0L
Fgbgemmgdgdon blbask, 6 3oGadon, Jhobobol  §sm8m3seag6mgdol groggbo 6sfomo dgmsbbimps,
25%0369630b wAML Jg06HasbyEgd0 a5gb 080 G®d Loko@ms byghmsImmobem gabsbbydo
03560396, Gmd Labgmafomm, dsGNS@od fisghos 0108316 00b Ggym@a@gds, 953G agm
24060804580,355053. gmadgssmgdob Foboomdramdol  3obLbgaggdnmo dgbyrymgdydon GyBnGIgBb
2500 F3Bggs s@sbsgdsmobo s 55939390560 $0GIPRMsh ©5 bs@obbnsh ©ssgPo@gden.

: Ne1(28), 2013 (igano, year




dmbofommgms gomo xage0 sdH30E900s, G®I
L5gAMS>dM@abe bsgaeogéo gmboobs s dbmemom
35630b dmEg@bobozes ¥brs dmdbrs@oym obgmo
035G ymgdon, @Gmdgmog pob@wawes
3963005033500 J3946960L Gmenb s gybEagdl
30001939008 gdob dowgdol 3GmEgLBo. Jgmagho
398303900696, ™3 LoghnsTm@dabio gambmdagygdo
Lol gdol “bywsdo@ygmo doEamds” s@sbsgdsGobo
aym © Y30 gdYmo 0d6gdmes
UsdsbAm ggmbmdojzob bgmaadghsmag@o
3sGa@apadol dmEogoge3os ©s geGm dgdo
Qo ;9\)08”(,7(7
Jsbgbolidygdammdols goboo@yds.

magolyggomo

bogosmyg@o 356G gdml

o650l Fo@dmdowygbemal 3sbi3bowgdom
05g0bggom badob@m §506mdogoby woendbgdgemo
LobBgdgdo asdoy@gdymo 6o agml 3o®jgoemo
Lobgmdfogm Ggagmocogden. domo gobibowgbom
SOoLfm@dS ©o bob@ggdob
Gganmo@gdol 5@s9g8gdBoobmdsd dooygobs

LHodygmgdds
bogmon 3 j@obobodpg. bygodms, @md
25dm0ghogl Gy amazool @gg0dgde, sw0060d6s, Gmd
58 Logomb@do 860836gmmgabos bog@msBm@alim
o Gmd ggome
Bmmogobgdymo  oeEgabodogs 9bws s3Lgdegl

mEasbobszogdol Gmmo
96035690, don Indol, Goame 3 3o90mUb, aby,
3GgHmb-ggbol bobFgdol ©@Es60bs30g80L
db@ogsbt!

GoEash  ghobolol
3035dmog@ gdgam
bagGooTem@obe gabablg@o Lobgdob aoyds@mnsmds

00903308 wo
Inogod  3Gmdwgdoe
s dobTo 2@l dymo @olggdo wsbsbymmwms,
5603@0bobgmo Jomo@ogol dgdydsggdolsl o3
@abggdol 8060doNog0al gowsd\yga@o 3609g6gmmes
dogbogo.

bdgGmsdaGolm g306m3oga@ 9Hm0ghmnmdgddo
B0656Lg@0 Ggagmo@gdol ©d Fobsbly@o
A0Lggool o306 SEomgdaolsmgol yggmaby
bLHagdha®os
bgesdbgrggmmdol dsbgmol jmdo@sdo. (Basel
Committee on Banking Supervision). dobo dmgmo@ags
> dgmorgdo obggfgdmms Frowsd fmsdwg,
0338240 mRs dgmmEmmmyas ©s J3946gd0L 8migel
303, 5dodmd Aol 3609365 mgsbo oo 96>
YgLGigegd06s Amgmom gimbmdoggdo jhobobol
B0656b9G0 @0Lgdal Fggsbgdsts ws Sbomabdo,
G353 330b 6103, I60Ig6qmybor FooTdNedYLgdRS
300boliol ds@mmgol 3@miEgLL.

603690 3Boboliols badsbigbom dsbgmoal
J0dodadads R3S @5 aolmodggybs sSbomo
3RmdsmgAo LHobrotgde, Gmdmgddag mhws
33bgbmb dlegman gimbmlagnao Fabtagol sbom

3609gbgmmgobo bodsbym

SCIENCE/336603¢% 335 %/
393039300 00 Mogaesb 9bws S3FGamMb @Ads S
$06sEligBo gG0bobgdo. gb 6ok gioshdo 1))

Bggbmgol 6mdomos, GMRMAE dsbgmmoa IIL.

“dobgemo I stol ymgmobdmdizggmmo
G)3063gbeb §md3madHe, Gmdgeeg Fgdndeggdgmas
Bobgols Lodobym bguedbgegasemdalb gmdadgGob
B0y, Ladsbgm Lgdpm@ob Ggagmongdol,
bgresdbgggmmdol ©s obsblgho @abggdol
h0gob golisdmoghgdsmom. gl Gggm@dgdo dobbsw
olibogl:

o 35079xmdgbmb Ladobjm bgddmdab 96séa,
309335309 gabsblydo s g3mb6mIogg@o
LHALgdaLogob ys8mfggnm dmggdl, Gobo Fystmi
0J6g6s;

s A0bgdgbgxdgbBob pogdxmdglgds;

o 3od%god@gommdol ws 0bgm@dsgool
3oblbognmdol bAws”

oy d5bgmo I ©s II @abggdol msgowsh
s3omgdol dmogod boBgomgdsm gododomol
50932H9Mmd0lL 309g030ghH oL sbobogsgws,
dobgm I gopgg 98Om 933530 gdL o3
3009 gM0ndgdl. 3ol godps, Ygdgdsges
0330090m30L ©> 0bs6LyAo JpaGopmdal
Lbgopalbbgs 0b6pagodmmgdo. 333s53Mgdgea
30§ H0dg00l IGodHogaTo ©sbghags wo dob
dabgegoo 8absblyg@e Lobdgdol bgwsdbgrggmmdal
3533530935 96w> aobrgl dmbommnebjmo
3@0b0bgdob magoesb sosmmgdol aotsbda.[2]

6@0g0bobymo JmmoGagzol 360936gmmmgsbo
dmgmgbs oym g.§. G20-L 950365, Gm3gmog
306399 msE dbmgmon gimbmdoggo j@obabol
Ladsbgbme  Hsdmysmodes ©s dnsgs@a dobsbo
Lfo@ge dobo @sdmggs s Igdpgan j@obabgdaly
3939605, dabo 360Fgbgmmmds Jbmgeam
9306m3040%0 08pgboweos 3603369 mgsbo,
(09965003 [930 J304690b) dmol dbmgmam
ongnasbo Jogs 3Gmesgdab 80%-Bg dgHa, Bbmgmom
35800d0b 80% 5 dbmgman dmbsbmgadal 213-by
d980.

380 2009 Fgsmb G20-0b woby@pm badodby
J3096900 056b3gdMEEIE J@0Babowsh 3sdmlgmaly
30600 3201 sFsGgdom 1 Hoamomba 53 wemsha
aodmggen ©sds§gdoma gobrgdob bydgsmydaon.
Gopm@3 06ymobol 3Gg80g@ dobolihHds ymHemb
3459635 gobogbaes: “dggmo §oUabydmbob
J0BLgLylo Esd0ogHgdysmes, gl stob ob dndgbgo
GoElsE dnmosbds ogmond gonse g6rs
0dGIm@ml ghobabol Eabadiegger dHs dbo@er
Lodyggdom, shsdgr gymbmdogg@a 32IMEOEbgdol
GgrmmGo pgadan o Ge@dgdon.’[3] 53 badogel
gotipmgdBo doefogm ad6s> g3k dgmobbdgds,

/

7

SbS2O I3MEM30LBN THE NEW ECONOMIST

Nel(28), 2013 Ygeno, year

BV

)



D

360 IsME6M30LB0O THE NEW ECONOMIST

s

30660903 5/SCIENCE

Amdgmbag A60dghgmmgabo gogerghs ghws dogbraba
wamd gimBudo g asbgomsmgdaty.

dMOROE dAsybol Shghawgdom  badogol
439520'bg 360 dgbyenmgobo Dgaa0 ogm bagogyHm
fGmbpol wog0bshligdol 500 Aogmon@posbo bhdws,
Amdgmmayeh Fagmo
obsGagdmadh, hegoe babggs@o Abmggemae gad@odols

fabgg@om dagubgdo

bAwol Falishogrobgdmo@ waoha@y gomwe.
Laggeadm embodo 40 Bogmostwo gawsoocbybdows
hobgmol, 100 dmae. - gi@mgagdo@ob, bogme 100
dme. — osdmbool dog@. 3@ gdog@-
AobobB@mol gabibawgdom Ladod'by jowgg gembgen

obyanobiol

wonbgs bagombo bog@msdm@ober  gobobliy@o
Lob@gdol “ponsblbs@gdol” glishga. 860 dghgamgabo
Analds@aggdgdo ‘dgegs 1y dgaemaol, bo@a®odoly
admgaol > bbgaabbgs Jg9y69dd0 dgbmgdgdo
2°30639dm0 mxsbgdol
s'hdom,

Dgbobgd. pmGEME d@Goybols
9860336 mgabglbo ogom ol God
doofigadomgdgde dogelgnme ofbs dbadghgaragsbo
ShAms bhgowsbbgomdoli wa Fobas@dwgamdgdoh
30097, A pobrgduws gdwgmddo g@mondanogo
9939460560 Ahomdob dmsgamo yadabdo.
Abmgmom gambodoga@ Fabidogby bagadolsb
3609g6gemmgobos asbgobogmmm g.f. “goBobyBmbols
o dob
Aupmdsdgmdals sbagabo. oo gabmwam 1989 Fgaly

Jmblgbabo™ Agdwgy ~@GLgdgemo
Badmgamodgdtma g30bmdogn@o dngmofogol smo
do@omawo Jtﬁ()ﬁ(gn ol gemmdmands, Godgeag
9B Boggd o ogm gymbodobl xmb gogmosdlimboly
B09@ (o> 6> ogomoym a363005G 300 Jgabadols
J4mbmdogndo s Jnmodoga6o
dmsg@o meaogbHomo.

380 2005 Faeml Lab-doygmab 3mbgg@abzosby,
Amblghgdodo “3mbgodaby@mboly
dmbLgbabo™ ¥ 589@aggmas gymbmdolBds xmbgy
bpogmogds gobogbows, God gaBobyHobol
dmblgbabo Jgggbgdobsmgol 5@ gobmeom

aobgomsdgdoly

306bglgbob

23060803960 gbgomodgdol bsjds@alio JoGmde.
%- byogmogds weol Faldogdo wongyhs
GgBmAdg0l sy gdmmds Henmdami@ Gobsbliy®
Lob@gasdo, Goma ali a3Gm dpaBowo s bsgGmho
>abps@ogm, bag@msdnmubio god@mndsda wo G5
ggaseathy 860Aghgmmgboe daofibos—gb ogo
GRmGIGA0 yEmdsma@ A>Aamggemdado, Gmdgmo
Loamoizol sh@aom 360dghgmmgobo  goldmao
Bgodmgds godbwodoym  ghabobydol msgowsh
s@agmgdobsh 56 dsmo dsdmgols AL,
LagamaBmdolior ahasbobagagdol dngodogol
J0GBgIH0Ggds nas0 2008 Fimosh wawys wpoly
FabhoaBo ©s Ladodm sednfifes asblihgsggdnmo
25300l dagda, bxwsa yoms josmobofgdismo ofbgdeies

,/”
']lumnml()m‘
LogodGm @y s6obaools 3Ggbhowgb@ab. 3slgsey

J@aboboly msbdwggo  godBm@gdog.

grgdol 2008 Fanol o ]@mdd g6 do E\‘.Q&(((y’)‘{"@"{i‘;\v:"‘

AblLgbgasdo 1 bhabasbdnmos, @od Godwabiaty
bogbymawoh sdBon@ow
AoBabomgmdws By damds dngnadao jgdema xamel
dom  wosgodbodgl gggmws Fog@o
babgrodfogmb dobogos wa sa@gom SdGabogdo
Soogamgh dodeobady gobsblind j@obolihy, Aol

(lilnlq, uu]h 600

a
doy@.

3o gbaby, AOROAE MESE o0l By damdaty,
obg dmgnosboe dbmggnam 430608040y, ©a0ygads
o gaaes Fage babgdfogmb gogabe Aydwaomdo
Ygbgae@gdols @s dobol@g@osmgdol weol
Taldogo @o Badox-bodon gop@dgams dgdamds
53 odsGmgengdom.

L9aGmbmbaly j@abobol gogagbs wsbsgagm
2360m30b  Jagubgdby Abomgmoml  ga@spegdol
G96HA dos. @i g@ahobo sbgyg A60dgbgemygsh
s@dmbsgangm
0o b gedia by,

AeGymgom  wagmghol Shupgbl
Jbgdols d

Hoblagam@agdom o 396H @@ @0 s Ladb@ym-

J3G030L gobgoma@gdowo s
s@donbagregm  gg@mdol gmacodgl
b3 OmdAH
. ‘byenogds. ‘Blomgemom ds6 4o bAwol 58 Ggpoeboly
od  Jyaubgdobogol
aobawol  g@otbobol

Baba'by” -
06036 Abmyggom dab ol 3Ggbow
Q\\t‘:(uh.\ﬁl\;)ﬁml\, Goama
bgmadobafgwmdo
wadgrggabimgol bogo@m @glig@bgdo.”[6]
f]lwu”mvm'r dobgob gogg-3aghowghrob
930m30bs s 3gbdGaguyg@o shool Agyombda
gomod @y @b gobbogdom ga@mbmbslinsb
dxoAm
LaBb@gm-sednbagmam gadmiol Jqqq6gddo 2012
Famb ggmbodogn@o bawol Hgdlo gbadauems

J.\zﬁ!()ﬁ”?}(lll -(5.\3('1, GabHOSmE@Ao  ©

d96gsmwylb. dobo sb@Aom “asbgob @ads¢)gdomo
wabAa@gds byl dgafgmab Jaaghgal Agoba@liyheb
pobog@dmb
LHOgldnaame Gagum@dgdo, 9hanbggm mb

woblswo  gobgogug@o Lobdgds,

Log@geoho Gylig@bgdol bgedobafgomdnds Aoty
wo bofo@dm gdobm gob o
0hobB0dsGmyeeo  bmgosmy@o  3Goy@sdgdom

badyogme

waghda@mh Ambabagmdol gagauaby woyagge
269db”.

9ac0 g docol maopghgdds ddoghgaol
bafoghy (2829 0ghobio 2012§.) Dgomabbdgl yaads.
Aulgmoi dmagal godamaddo bdoyx g
wabodmobol 35835369350 amgomabiffabydh.
wodmmdshgdab bwdom, abobo dgmabhiwhgh
o938, 0dabab Aacoogo emboo, Gudnol Gohabo
obgds magaesh adhgl samgdueen hadgGdbgmol
Abgaglo gobsbba@a g@athabgdo: sBagy bsdogol
Admdgo@o myds oger @alisdmbol by g @nmgdols

Nel(28), 2013 {gevo, year



SCIENCE/836603¢% 3%

aomobgegs ©> 0L g85dHosbmdal sbsgmabo.
29435605 ©> Log@obggmo o1 o (3gsmomgdgdol
Yg@sbon  ogamdrbzh jGobololyob ©ogGgM
LA NM-ggAMm3YEo gomgds — g3 m. Goboblbiymo
dGabobolb Ladobybow boghosdmdaobe
G60b530gd0L dMEmoGo abmsb ghmae dgogoses
Labgdfogmms gobgsmygdo ©o dmbgdotgmo
300 go-

236m3530 904365 Lobgdgdo Gabggdol Lodkm
(Systemic Risk Board), éemigmogg dbaGrsgdommos
930 ™300 3Ba6OOSmYGo 35630l doga@, 0933
9 J390gdl Jmgmo g3tmgogdodols dsbdGodoor.
239M040L  Yggtmgdnmds BHo@ndds ©ssgdbs
Lobdgdg@o bgrsdbgoggmmdol Ladkm (Systemic
Oversight Council). gog@mosbgdgemo Ladggmb

Qogbom obyeolol 916G @ omyg@o d5640b
() o [CHEIVAS RG] J
ot gmgddo fodmysmodoo 3-Y-

“Bo g3t bEodm G Foboblyg@o dmnmadogol
Jm3opg@oe” (Macroprudential Financial Policy
Committee).

20603690 ¢aboblyg@o j@abobo gemygs@o
abdm@agmo  gHodos Abmgmoen  gzmbmdojo@
lml\()uﬂo'ﬂﬂ. {obs,
030bdgdpymdo Bobsblgdo j@obabgdolysb

308900 9@amog@nmdsm

256Lbgoggdomn 0Ggmgds @obogmamol Gmea
©mbgby, obg
Loghosdm@obo mGy60b3096T0. Fobo 3mmobby

Goam@E Jgagsbsmsdmeols

aodm@osh Lbgo ggmbmdoggeom bLogdsme
ofobon@adagmo  Jagybgdo wo 3609369mm3ob
30649696G0°b V306 GGerogogmer wmdobab
Lobgmdfogmgdl. “dsm mgl obgmo J3g96gd0
930G0obdategdosk, Guym@gdoizas fiobgmo, obpmgaa,
d@sbogmos, 0bEmbygbos s mgddgnoa go,
©> bHHYJHYGgmoe
3o6obmgdygmo  ggmbmdoggdol baggdggm by
Udg305G0 060g@gbgdol @sigs ggdmase. sbogmo

Godmgdlog VoG

Nmgmom ggmbmdogn@o Fab@nge bsgGmsdmGalo |
bogogmadm gmbrob (Wbeg) Ggpm@dsdo goarnnb;@q&g’.' '
G7-ob  x3980b (g3hgdl
,,0(04ol”(BRIC) mmnbo J3g9o6> @Asbagmos, Glgoo,
06000900 5 ho6gnn) Jggadmgds ©o Sdagamae
Lbgg-U 11 dodomswa od30mbg@o gymsgds.” 18]
3Gobolol Lsfgob g@o3by, 30 2008-2009
FmgdBo poduoym 3603369 mgsbo  gobsbby@o
©abdshgdgdo gambmdogg@o LHdgmomgdobamgals.
dogbgeogse 5dabs emols Fabdoyda 3506 ©3©y>
Lodogxgd O Dgd30cgdol
2930 gdEmds. Gobigoma@o ©gB0GaG0 03gboe
2obEs 3OMdmado@n@a, G33RgbsesE 030 YLyl
Aol 0585TMdl gomol FppGaMdol sbogmabobsb.

dmdogom Yo

sbobodxgdol

babgmdfogm gommols 3Gmdmgds gobes gg@mbmbal
ghobobol Bmsgho dobgho, Gmdgmdsg
360936 mgobo 3Gmdagdgdo Igqdbs o.f. PGS
(3mAG GRS, 00036105, 0§05, LddgAdbymo ©>
gbdsbgmo) J3ggbgdl @o dbLbsggm@gdom
1539@d5gmb. Ledg@dbgmal gomob jAabobds >
36mdmgdgdds Vgddbs 0dob LbsToBAmgds, Gma
9360bmbs s Vgirgs JaM0ge380Ga 9@ Bodmadrs
sbgon 3Gmdamgdob s VgFygadses S@GLgdMdSL.
30dp065GY Bobs6LY@IS s  g3mbmdagg@ds
JH0babds Boomow Fo@dmahobs ol 6sgmmgsbgdgdo
w5 Lolylggdo. GmIgmns padmggs 36036gmmgeb
2590739300156 5@l ©53og3F0Ggdmo. goobaGes
dmag@mdol
3o gb@oggdabs > ¢06s6LbygMo bEHsdamabszool

Gogo s30mgimbmdoggea

Jambom. ol FaldoaBo oy bygdmsdm@abo
®k60b530930L Jmmaogol gmGglGohigdol
S(GomdE@Mds. Amam@3 bgdom S@gbadbye
JMabobol Ladsbgbmge Lfm@ge <3 d0ds@ngmgdon
900l Fbogmon gimbmdojool 3630ms@gds ©>
056@sn36@d0m Fgndaggee babosal owpgdl.

859(MJI6D IR0 ROBIGSBIM:

. http://www.bis.org/bcbs/basel3.htm

. http:/Amwww.financial.ge
http://www.financial.ge

©®N O ;AN

Nel(28), 2013 §gmo, year

. http://www.globalresearch.calcauses-and-solutions-to-the-global-financial-crisis/
. http:/news.sky.com/story/683229/pm-g20-pledge-1-trillion-for-economy

: http://policydialogue.org/files/eventslstiglitz_Post_Washington_Consensus_Paper.pdf
http://www.wto.org/english/news_e/news08_e/tnc_chair_report_oct08_e. htm

. Holger Steltzner. The new world order. “Frankfurter Allgemeine” 25 November 2010y

vz

ididdd

SbS20 93M6M30LBO THE NEW ECONOMIST




% 396603% 33 S/SCIENCE

362N I3MEMB0LB0 THE NEW ECONOMIST

Effects of Anti-crisis strategies and programs on the world economic order

Vakhtang Chalapeikrishvili
PhD Student at Thbilisi State University

The article addresses main challenges of global financial and economic crisis and the anti- crisis policies
implemented by countries. Various approaches of different countries as well as international organizations
are discussed. It highlights the fact, that the majority of countries have widened fiscal policy to address crisis
issues, combined with anti-crisis strategies, which, in turn, revealed the necessity for the changes in the
world economic conjuncture. Due to the fact that the main reason of financial crisis was the flaws in financial
system, it is remarked that the anti-crisis policy should be changed as well as global financial sector should
be corrected along with the policies and strategies of international organizations. The article concludes that
the global financial and economic crisis is already starting point toward changing of macroeconomic approaches
and toolkits for combating against the crisis.
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GLOBAL BUSINESS and PRIORITIES of GEORGIAN ECONOMIC
DEVELOPMENT o

The topic of globalization keeps becoming more urgent for the Georgian society. They consider in the West that
the process of globalization will assist any small country in sharing of every good of the civilization. Both supporters
and opponents of globalization agree that this process won't be suspended by anything within the nearest years.
But, existence of a country is impossible without national ideology and priorities. Georgia, as the country with
small economy, should determine correctly those priorities, which will give it the opportunity for dynamic economic

development and establishment of its own place in world civilization.

Introduction

The process of globalization is irreversible and its
scales keep expanding gradually. Georgia is establishing
its worthy place in world civilization through
rapprochement to the western democratic space,
integration into the liberal economic order, fight against
terrorism, and participation in the international ecological
projects.

Globalization is conditioned by market and not state
forces. For economic development and increasing
people’s wellbeing, states should take care of balanced
budget, privatization of economy, growth of investment
activity, formation of conditions to promote currency
stability, which is impossible without intensive
communication with the international institutions.
Globalization means homogenization of life: prices,
products, level and quality of healthcare, level of incomes,
bank interest rates at the world level gradually keep
becoming equalized (though it is difficult to reach this in
the developing countries). Globalization changes not only
world economic processes, but also its structure. The
process of having unusual impact on the humanity takes
on force, which generates transcontinental and
interdependent streams, in result of which relations of
global scale are being formed.

Globalization assists development of both the
countries and the humanity, in gencral, formation of free,
democratic society of the world scale, and will bring much
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good to Georgia as well, will promote it to leave that
autarkic space, which during tens of years distanced it
from the progressive society, will provide Georgia’s
security and democratic development. Georgia has a small
economy, Its share in the world economy does not exceed
0.018%, and its share in the foreign direct investments is
0.012% [1, p 48]. Globalization, along with much good, is
accompanied with the risk factor. It is not based on
universally recognized values. Globalization for Georgia,
as the process of super-national international integration,
along with positive tendencies, involves as well negative
sides too. Despite this, it is foolishness to oppose this
comprehensive process. We can still manage it, within
particular frames, in our favor. If our culture is strong, the
attitude to it is conscious; globalization for the country
will be positive and negative side will be lessen.

Ideological basis for globalization is abstraction of
an individual. That’s why it does not acknowledge
nationality and priority for it is only an universal, absolute
values. Any other value — cultural and civilized differences,
local, national peculiarities, are secondary. This means
world uniformity, removal of people’s traditions, increases
leveling of cultures and nationalities and, finally,
probability of their extinction. Therefore, national interests
should be just in the foreground.
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Presentation of report of Eric Scot, professor of
Woodrow Wilson International Research Center in
Washington: Known Strangers at the Soviet Market:
Georgia’s trade networks between Caucasus and Moscow”,
was dedicated to economic history of Soviet Georgia and
its influence on modern Georgian economy. According to
the statement, made by E. Scot in the 1960-1970s Georgia
was one of the richest among the Soviet republics. Georgia
satisfied 95% of requirements for tea, 90% of citrus, and
85% of wine and mineral waters. But, despite the period of
stagnation that started in the 1970s in the Soviet Union,
this tendency did not touch the Georgian economy. The
reasons of this, named by E. Scot ,it is private contacts

and networks of the Georgian entrepreneurs. After collapse
of the Soviet Union, the Georgian economy, in fact, has
been destroyed. The authorities, who came to power in
2004, declared international economic integration to be one
of the priorities of Georgia’s foreign policy. The states,
which appeared after break of the Soviet Union, joined the
world integration processes. The process of integration of
three Transcaucasian countries into world community is
ongoing. The structure of integration arena is as follows:
on the one part, NATO member countries and European
Union, and on the other, Russia, Iran and China try to expand
the power of their influence in the region. Two geopolitical
directions are outlined at present: Ankara-Tbilisi-Baku, East
and West connecting axis, and Moscow-Yerevan-Tehran
(maybe Peking as well), as North-South direction.
Confrontation of these axes causes the growing tension.
Transcaucasus stands in dangerous geopolitical center of
these axes. It should be mentioned that Transcaucasian
countries by the level of development, are not yet at such
height, as to conduct cooperation with international
organizations and developed countries of Europe on the
partnership bases. Here, the process of mutual assistance
is mostly ongoing. Also, the world leading countries prefer
the position of expectations and are onlookers of the
events being developed in Caucasus. As for the degree of
Georgia’s integration into the processes of world
globalization, this is well witnessed by the relations of our
country with the World Trade Organization and the world
leading finance institutions (World Currency Bank, World
Bank, etc). Globalization process gives our country great
opportunities to expand internal and external markets
through bilateral and multilateral agreements. Expansion
of market plays a decisive role in the growth of investments
volume. Investments can grow in market economy. only
when commodity sales market exists. If the Georgian market
expands inresult of globalization, this will mobilize foreign
investors, and the output produced in result of this will be
presented at regional and world markets, that will bring
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important incomes to our country. The favorab/li:
conditions, formed by globalization, will be releyant to_
the growth of foreign investments, which:at the: same
time will promote efficient circulation “of internal
investment resources of Georgia. Many small countries
and Georgia either have not sufficient internal resources
to put investments in large amount into production or
the sphere of services, accordingly the process of
globalization gives unique opportunity for this.

As we have mentioned, the globalization process
incurs negative impact on our country cither. Negative
influence on our country in high or low degree depends
on relevant policy. The most serious danger, which
negative impact of globalization can lead, is that by
becoming members of international cconomic
organizations, we should step by step reduce customs
duties. That is, we should cancei trade barriers. In result
of this foreign goods will fill market of Georgia and will
suppress production and agricultural activities of national
enterprises. Enterprises in our country are not equipped
with the latest technique and technologies yet, due to
which labor productivity is low, and proceeding from this,
the quality of produce is low and self-cost is high. All
this complicates competition with foreign produce.
Negative result of globalization is also that the process
of globalization is participated by not only progressive
economic forces, but reactive, mafia and terrorist
organizations as well. Mafia network spreads worldwide
and Georgia is not free from its influence either. In the
process of globalization, interest of large countries in
Georgia will grow, but this does not mean automatic
guarantees for Georgia’s integrity and security. Georgia
itself, based on its own power, should provide its security
and should not hope only for assistance from other
powerful countries, which have their own geopolitical
interests in the region [2, p. 11].

One can hardly find any country of Georgia’s
scales in the world, in which there is such great diversity
of natural-climatic terms and resources. This condition
forms favorable terms for different fields of economy,
firstly, for agriculture. Among Georgia’s natural resources
mineral resources are of special importance, the supply
of which, according to main types of raw material, is
assessed at 90 billion USD. At the expense of using these
resources, it is possible to produce in Georgia the output
at over 30 billion USD. Hydro-resources differ with high
economic ability (303 billion USD), also mineral and
underground thermal waters (19, 8 billion USD).
Prognosticated supply of coal in Georgia exceeds 700
million tons, and full potential of hydro-energetic
resources annually is 159, 4 billion KWi/h. Total natural
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debits of fresh underground waters is also quite high (560
square meters per second) and makes up 20% of total
sediments on the territory of Georgia. Mineral waters differ
with high diversity, rational use of which can become an
important source for currency resources in Georgia. One
of the most important components of Georgia’s absolute
advantage is its most favorable geographic location,
which enables Georgia’s intensive involvement into global
projects [1, p. 6]. The issue touches several global and
transport-communication projects. They are: Baku-Supsa
acting oil pipeline; Baku-Tbilisi-Ersrum gas pipeline; Baku-
Thilisi-Kars railway, which forms communication direction
for Europe from the East, alternative direction from Russia
and, along with this, more closely connects interests of
Azerbaijan, Georgia, and Turkey, which in the future
should become one of the supporter of our sccurity.

Participation of any country in the process of
globalization, along with dialectics of relations between
national and international aspects, demands clarification
of several actual and discussion issues as well. Namely,
what correlation is between the share of sovereignty, given
up in result of globalization and received benefits? What
are the ways any country can use for more efficient
involvement in globalization — independently or through
participation in the regional union? Probably, it’s more
efficient for Georgia to be involved into globalization
through participation in any iarge regional union. Within
years Georgia has been a member of such regional union
as: Commonwealth of Independent States (CIS), Black Sea
Economic Cooperation Organization (the so-called BSEC)
and “SUAM”. By today, integration into Europe is a
priority for the country [1, p. 5].

High degree of economic integration is revealed in
the development of trade relations. Three countries —
Turkey, The Ukraine and Azerbaijan — have recently
occupied leading stable positions in Georgia’s largest
trade partner countries. Georgia, as independent state,
has established trade relations with Turkey in the
beginning of the 90s of last ycar on the basis of the
agreement concluded between two countries on trade and
economic cooperation. Later, two countries signed more
than 120 agreements and contracts, which promoted
further development and deepening of trade and
economic relations betweer: two neighboring countries.
Trade and economic relations of Georgia with  Ukraine
and Azerbaijan have long history. Excluding Baltic
countries, Georgia continued relations with the former
Soviet republics on the principles of equal rights within
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the Commonwealth of Independent States (CIS) till 2008.
After Georgia left the CIS, trade and economic relations -
with Ukraine and Azerbaijan passed to different phase; |
and developed.

Within last years Turkey, Ukraine and Azerbaijan
share is the first-third places among ten largest partner
countries. With all three largest partner countries Georgia
has trade balance, most unfavorable for it. [n 2008-2012
not a single positive balance has been fixed. Georgia has
Unfavorable trade balance with Turkey. If in 2008 negative
trade batance with Turkey made up 556, 1 million USD, by
2012 this index was nearly doubled and reached 1044, 8
million USD. With the Ukraine negative trade balance has
not increased at big rate. In 2012 Georgia’s negative trade
balance with Ukraine increased by 117, 4% and made up
564,4 million USD (3, p 245).

Increase of trade-economic relations with
Europcan Union is of greatest importance for Georgia. This
market is the largest in the world and it occupies about
20% of the world trade. In 2012 Georgia’s foreign trade
turnover with 27 countries of European Union was 1 807,
4 million USD, among them, export—268, 5 million USD,
and import — 1538, 9 million USD. The share of these
countries is 28% of Georgia’s foreign trade turnover, export
21, 7%, and import —29, 5% and trade deficit—34, 8% [3,
p 11]. From the viewpoint of export promotion, it is an
important event that Georgia has trade relations with
European Union member countries in GPS+ regime.
Opening of markets with European Union at bilateral level
has both positive and negative sides, but in long-term
perspective Georgia will win by all means. It will promote
diversification of Georgia’s export market and will reduce
dependence of the country on separate markets; moreover,
import of Georgian produce will form no danger to home
market of European Union. For Georgia, involvement into
European trade-economic space is a pre-requisite for
increasing of competitiveness of agriculture, industry and
some other fields at world market. With the aim of export
growth in view, its financial support is required. Namely,
the system of export production, security of export
operations, and crediting should be formed. To establish
at western market, increase of quality of output produced
in Georgia, export potential and competitiveness, should
become a priority direction. It is obligatory to implement
such measures, which will be directed to introduction of
modern technologies and equipment into the production.
More attention should be concentrated on monetary-credit
policy, as an important lever for promotion of export.
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The sharc of the countrics in export in November - December of 2012

Source: Georgia Economic Development. www.geostat.ge.

Georgia is the country oriented at European values.
History of striving for Europe starts still from the Middle
Ages. The most progressive is considered to be the way,
which takes us to the European Union and will be a strong
guarantee for achieving developed economy and high level
of life. Integration into the European Union should be a
priority strategic task for any authorities of Georgia. It is
obligatory for such integration to form relevant theoretical
base, which may involve the following aspects: economy;
policy (state, justice, society); social sphere; culture;
religion and church; national issue; autonomies. By
implementation of systemic reforms in all spheres of social
life Georgia should manage to occupy and develop the
place of regional leader.

Modern development of Georgia can be represented
as the process of transition from one stage of competitive
development to another. This process implies transition
from factors-oriented economy (which is based on natural
or external financial resources and cheap !abor forces) first
to investments-oriented economy (which is based on
productive investments), and then to innovations-oriented
economy (which is based on human inteilectual work and
innovatory activities) [4, p. 12].

Investment environment is a unity of subjective and
objective factors acting on capital investments, which
influences the process of investments mobilization, and
regulates it. To those factors, which determine investment
climate in Georgia, belongs the country’s socio-economic
and political condition, criminal situation, legislative base,
taxation system, cheapness of work and natural resources,
etc. The tendency, established in recent years in the world,
especially in developing and Asian countries, witnesses

the strictest competition existing worldwide from the
viewpoint of direct investments mobilization. In such
conditions Georgia should find its “center of attraction”
for foreign investments, which first of all implies
liberalization of economy, formation of favorable
environment for investments.

Georgia, unfortunately, belongs to the number of
the countries, which are unable to accelerate development
of their economy without foreign capital. But despite this,
different opinions often exist in the society in regard to
whether appearance of the foreign investors is useful or
not for the country by way of the so-called “Green Field”
investments, and also purchase of acting objects. In result
0f2008 August Russia-Georgia war and world economic
crisis, inflow of foreign investments into Georgia slowed
down. However, institutional reforms conducted in the
country, political changes give birth to important
prospects from the viewpoint of further deepening of
investment activitics. Namely, all the terms are being
formed for attraction of investments into such sectors of
economy, development of which will promote economic
progress in the country and establishment of proper place
in the international economy. Investment activities in
Georgia are regulated by the Law “on state support to
investments”, the aim of which is facilitation to making
investments, to putting investments, and improvement
of procedures necessary for production activities. This
law is spread on any investment done on the territory of
Georgia. Main function of investments is to promote
acceleration of growth of national economy, to revive
and encourage the enterprises being in crisis, to provide
home production with necessary financial resources, to

(58]
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facilitate involvement of the country into integration
processes and improvement of qualification of local staff
[5, p. 248].

YY"

The share of the biggest Investor countries of 2012

Source: Georgia Economic Development. www.geostat.ge.

To determine dynamism of Georgia’s economic
development, different international organizations use
economic indexes. Use of indexes became especially urgent
in the background of globalization, when completely new
competitive environment was formed in the world
economy. International organizations suggest to the
governments of states to evaluate their cconomic condition
with different indexes. Their use does not change
fundamental indicators for evaluation of level of lifc or
quality of life, such as: GDP per capita or level of human
development, etc. Existence of these indexs first of all is
explained by the wish to show to different states their real
problems and thus, political will and efforts should be
directed correctly just to settlement of these problems. It
is interesting what conclusions will be made by different
states and what they will direct their efforts at. To evaluate
business environment in Georgia, it is important to analyze
the index of economic freedom. The mentioned index is an
indicator of economic freedom, which is being determined
by international structures in regard to state structures
and various institutions, according to which the difference
between countries is determined according to separate
indicators of economic freedom [6, p. 7].

According to the report of World Economic Freedom
2012 of Fraser Institute, Georgia is on the 27" place among
141 countries (with 7, 36 points). In the mentioned rating
published last year, Georgia occupied the 23 position
(with 7,47 points), and in 2009 — the 45 place (7, 24 points).
It should be mentioned that in the world economic freedom

YIWIV.SE0SIdL. 55

rating, published in 2012, Georgia was in advance of such
countries, as: Bulgaria (28), Switzerland (39), France (42),
Armenia (43), Belgium (43), Poland (53), Spain (54), Latvia
(60), Italy (70), Greece (81), Russia (81), Azerbaijan (84),
etc. The first place in the rating is occupied by Hong
Kong, and the last — by Zimbabwe. In the report of World
Economic Freedom, Georgia’s position was advanced
according to the following indicators: legal structure and
protection of property rights, growth of availability of
stable currency (by growth of money volume in economy
and standard deviation of low inflation). Despite the fact
that these indicators are high enough, by the evaluation
of the same fund, the indicators of private property
protection is still low in the country. Foreign and Georgian
investors still doubt the ability of court to protect private
property and contracts, enforcement of law is weak from
the viewpoint of intellectual; property protection.
According to World Bank rating Georgia is on the 11*
place by business simplicity, and despite simplicity of
starting business in Georgia, the problem of its
preservation is serious, as it is very easy to lose business
in conditions of strong political risks. In this research
there are negative moments either. For example, by
simplicity of tax payment Georgia is only on the 64% place.
[t takes the companies average 387 hours for the procedure
to prepare tax payment, while in Great Britain analogous
indicator is three times lower. World Bank rating
negatively evaluates the procedure of bankruptcy and
from this viewpoint Georgia is on the 94" place. If in
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Britain this procedure continues maximum one year, in
Georgia it is minimum three years.

One of the results of Georgia’s democratization is
parliamentary elections 0£2012 and the process of dynamic
change of power and cohabitation. Despite these political
changes there was no radical change in the main vector of
foreign policy, which implies that main reason of Georgia’s
development still is integration into the world economic
space. The lessons of history reveal that in the countries
of transitional economy the main way of reduction of
unemployment and, correspondingly, reduction of poverty,
is mobilization of investments. If the country does not
possess internal resources for development of economy, it
naturally should mobilize them from outside, which is nota
simple task in the modern globilized world, especially, in
that world economic system, where the specific share of
unoccupied giant markets of India and China is still large.
In addition, those strategic energetic resources (oil, gas)
are in small amount, which determine centers of mobilizing
a large amount of investments. By this is motivated that
for Georgia priority is open economic policy that proceeds
from the experience of those Asia-Pacific Ocean basin
countries, which from the 60s of XX century reached high
degree of economic upsurge, because a prerequisite of their
economic success is open economic policy and formation
of attractive business-environment. The institutional
changes, which should be oriented to harmonization with
the European economic space, are also of great importance
for Georgia. Consequently, it is important to take into
consideration that reality, which is ongoing in the country
at the stage of transformation, continuation of institutional
reforms, which should become a prerequisite for rapid
economic upsurge of Georgia. One of the mistakes of the
former authorities should be acknowledged that they failed
to find symbiosis between individualistic and collectivistic
approaches of economic culture. Despite prioritization of
declared “Singapurization” policy, the state followed
intensively components of American individualism. Main
factor of qualitative development of Singapore’s economy,
along with growth of investment activity, is wide
industrialization, employment and export stimulation. Po
Cam Wong, professor of Massachusetts University,
considers important to outline here four phases: industrial
impetus phase (from 1965 till mid-1970s), which is
characterized by high level of technological transfer on
the part of multinational companies; the phase of
strengthening of local technological potentials (from mid-
1970s till 1980s), which is characterized by rapid
development of local industries on the basis of
technological advance; the phase of expansion of applicd
scientific achievements (1980-1990s), which was

characterized by wide introduction of applied scientifie
achievements into production and formation of the
network of new scientific-rescarch inslil'u‘t.c's; ])jgh:l 4
technological production development phase, when the
state, on the basis of innovations, forms the high
technological enterprises and the system of scientific
industry. At all the stages of economic evolution a
decisive role is played by mobilization of not only foreign
direct investments, but also by strengthening scientific
potential of the country and its involvement into local
industries development and all this is ongoing in the
background of mastering the technological transfer on
the part of multi-national companies. Active industrial
policy and mobilization of direct investments have become
a prerequisite of economic miracle of the country [6, p.
69].

One of'the negative aftermaths of economic reforms
implemented in Georgia is that one component of
economic miracle of “Asian Tigers” was taken for use —
foreign investments and it was considered to be
abstracted from the policy of industrial development of
the country. Although in last years the authorities
understood their mistakes and declared expansion of
applied researches, but this became practically impossible
due to scientific potential destroyed by them. On the
motive of sparing the budgetary resources, due to
complete ignorance of regularities of the system of
scientific management, in 2004-2012 tens of scientific-
research institutes were closed, the property of majority
of which was sold for a song on the auctions due to the
so-called aggressive privatization policy.

Georgia is located at the crossroad of Europe and
Asia. Correspondingly, with its transport mains the
country is the bridge, which connects most important
regions of the world. They are: Europe with the population
0f495 million, the Black Sea basin countries—243 million,
Turkey—73 million, Caucasian region — 16 million. Among
these countrics, Georgia is the shortest way between West
Europe and Central Asia for transportation of oil, gas
and other goods. Oil and gas main pipelines, railway
system, the Black Sea ports and international airports of
Georgia play important role in connection of East and
West. Despite this, we should recognize that this
comparative advantage of the country was not fully
mastered by the authorities, because the geopolitical
effect works in favor of the country economy only, when
not only transport communication and schemes of cargo
shipment are being developed, but, what is more
important, exists arranged transport industry, which
cannot be said about the state, which possesses outlet
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to the sca and at the same time destroyed naval fleet, local
air and land-based logistics companies, brought to the
verge of collapse, because of serious obstacles, and which
were substituted by expensive multinational companies.
There nearly exists not a single company in the world,
which is fully free of corruption. This is witnessed by
“Corruption Perception Index”, which is used for evaluation
of territories of the countries depending on to what extent
their public sector is considered to be corrupted. In
Corruption Perception Index (CPI) of 2011, which measures
the level of corruption in 176 countries, Georgia occupies
51% place. According to the research of 2012 Georgia got 52
points on 100-point scale. The table below presents
Georgia’s rating according to Corruption Perception Index
(CPI), compared with other countries [4, p. 18].

The lowest index of CP'l, according to 2012 data, was
fixed in Denmark, Finland, New Zealand, Sweden and
Singapore, and the following countries differ by the highest
indicators: Myanmar, Sudan, Afghanistan, North Korea,
and Somali. Georgia’s result is better than several countries
of European Union, though it is stressed that Georgia’s
success comes on the fight against “minor corruption”. If
we overview general tendency, existing in the world, we’ll
easily notice that the results of 2012 do not differ much
from the results 0f 2011 and this means that corruption in
public sector is still quite strong. Among the reforms, which
influenced improvement of Georgia’s position in
“Corruption Perception Index”, the electronic management
transparency is interesting, for example, introduction of
electronic system of state purchases in Georgia. According
to “Corruption Perception Index” of 2012 Georgia is
preceded by Turkey, which is on 61 place. The situation is
quite complicated in Russia and Azerbaijan, which share
143" place, Armenia is on 129% place [11]. NGO
“International Transparency — Georgia” published last
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December the research titled “Global Corruption
Barometer”. According to this research, Georgia occupies -
one of the leading positions in the anti-corruption fight; )
though the research was conducted only within Tbilisi
and it aimed at determination of level of corruption in low
layers of bureaucracy. As for “Corruption Perception
Index”, according to the research conducted by the
international organization, from this viewpoint Georgia
showed worse result and retreated back by two places
[11]. International and local experts, working on the
issues of corruption, face greater resistance in Georgia,
when the case deals with systemic corruption, i.e. research
of corruption existing in high echelons of power. High-
budgetary ministries and state services artificially make

public information confidential, and last instance, judicial
power, which should be a guarantor and protector of civil
right, assigned by the Law of Georgia “on public
information”, has become a closed service itself. The issue
of transparency on incomes of public officials is
interesting. Here the talk is not about wages, which is
regulated by the law, but about bonuses, which are also
foreseen by Georgian legislation, namely, by code of
public service, but the mechanism of their determination
is not specified. Who and by what criteria the subject’s
bonuses are evaluated, is not clear. The information is
also confidential on purchases of military equipment and
technique, which also causes doubts. The mechanisms
of expenses of the so-called special funds also cause
doubts. The agreements, concluded on large state
purchases, in terms of energetic and infrastructural
projects, are also confidential. In regard to the incomes
of state officials, the state adopted particular step and
introduced the electronic system of property declarations,
though the mechanism for checking the declared
information is not provided.
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Economics and World Economy

Author thinks, that crisis of World Economy with 2000-2012 years shows, that we must think together for new

effective economic system. [n years of dictatorial economic system of USSR (1917-1990), economists often said about
problems of communistic relations, but now we were in difficult crisis without Global Communism.

Lordkipanidze's theory of “real equilibrium” intends real objective equilibrium among private and state sectors of

economy. For stimulation of marginal efficiency of Economy, R. Lordkipanidze developed EU formulate of effective

structural changes’ estimate and for effective economic competition and minimization of possible harmful monopoly

(in first priority almost eternal hidden oligopolistic conspiracies), he defined The Force of Economic

competition approximately as The Force of Electric current.

Crisis of World Economy with 2000-2012 years
shows, that we must think together for new effective
economic system. In years of dictatorial economic system
of USSR (1917-1990), economists often said about
problems of communistic relations, but now we were in
difficult crisis without Global Communism.

We don't need in different polar ism-s (for example
“communism” or “capitalism”) — Hlumans want good life
and optimal effective economic structure. We remember,
that dictatorial monopolies of state or private sectors made
very bad examples in World History.

New America sincerely makes all for a Strong Middle
Class [1] and only this will be base of Strong Economy. I
like also interesting Healthcare methods of modern UK,
German, Russia and Georgia for financial support of
Humans in difficult times.

My theory of “real equilibrium” intends real objective
equilibrium among private and state sectors of econory.
Also, for practice optimal stimulation and
Macroeconomic and other
structure marginal efficiency in every country, we must
support to our effective branches and regions and after
incomes from those elements of Econcmy, we will be able
support nonprofit but necessary economic elements of
post-crisis conditions and we will be able make significant
State projects forill and poor population.

any economic

For stimulation of marginal efficiency of Economy,
I developed {2; 3; 4] EU formulate of effective structural
changes’ estimate. By my formulation:
E= « [(EiotEit)/2])Aai;
i=1;2;...;n
when E - Effectiveness of economic structural
changes in t time;

Eio — Effectiveness of i element of structure for start

of t time;
Eit— Effectiveness ofi element of saucture for finish
of t time;

llai - percent change (:100) of i element of used
resource’s structure in t time;

i=1;2;...;n —element of structure (branch, region or
age group of technique, etc.).

This formulation has different interpretations in.
conditions of crisis and if Ee”0. World crisis deepened

economic disproportions and this ultimately led to
necessity of new economic system and success
management (rational effective regulation) of finance in
international business [5; 6].

For effective economic competition and
minimization of possible harmful monopoly (in first
priority almost eternal hidden oligopolistic conspiracies),
I define The Force of Economic competition (7]
approximately as The Force of Electric current. I think,
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that the less are output of monopoly and excess (non- I define two constituents of force (10 and 11) and
quality or needless) production (or services) toa certain their integral influence (K):
level, the more is the force of competition. I,=U/R,;

As we see from the formula, the bad monopoly is I,= U/R;
resistance for effective economy. This law [ saw in my K= N x [°x It
dream and then when I discussed the existing methods, where U is total production (capacity of market);
my I1 is very similar with definitions of Herfindahl- R,—non-realized production;
Hirschman Index — HHI [8], but my Jaw adds additional R, - output of the largest firm (maybe monopoly);
components for different economic situations. N —number of firms.
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RULES OF WORLD TRADE ORGANIZATION
IN THE FIELD OF COMPETITION
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PhD in Economics, Associated Professor of Grigol
Robakidze University

In the article “Rules of world trade organization in the field of competition” there are discussed forming
history of the organization and question of connecting Georgia with it. There is underlined role and importance of
WTO on liberalization, equity and economic development.
ion

Besides, there are also discussed competition rules and established taxes, anti-damping and c

p
measures, which does not have in mind to limit compeltition.

It’s afact that in most cases, temporary defensing inner market is warranted and what's more, in high-developed
industrial states strengthening positions in inner market is prioritized.

Antimonopoly policy belongs to the local markeis-related policy and is reguiated under the national laws.
Issues regarding the trade relations of the WTO member states are regulated in pursuance with the international
treaties. Also, Georgia, like other countries with the transitional economy, is enforced to resolve not only the
problems of legal protection and institutional provision of the competition, but the issuers of formation of the
competitive environment as well, that is not a case for the high-developed WTO member states.

For recognizing Georgia as an equal partner by the WTO members, the country must necessarily have a perfect
legislative basis to regulate the customs procedures and its administration, intellectual property rights and other
similar business environments having impact on realization of the goods and services. It is necessary to nominate a
state agency that will serve as the institution charged with implement the protecting measures as per the procedures
of the WTO Agreement (we think that such an institution should be the main agency responsible for the competition-
related issues, in the country). In parallel, it seems also necessary to improve the legisiation on competition (in the
current Law “On Free Trade and Competition”) and harmonize it with the similar standards adopted by the high
developed WTO member states. And Therefore, Georgia should have EU’s support, for integration into the WTO, as

well.

World Trade Organization (WTO) was established
on December 8" 1994 (as a legal successor of the “General
Agreement on Trade and Tariffs” (GATT) created in 1947
(the Organization started activity from January 1th 1995).
Georgia joined WTO as earlier as on June 26* 1996, as an
observer, while since October 6™ 1999 it gained the status
of the full member of WTO {Georgian Parliament ratified
the Treaty on Joining Georgia with WTO on July 14%2000).

The WTO is aimed at regulating the trade and
economic relations of its members on the basis of
multilateral obligatory agreements, while the main objective
of WTO is a liberalization of the international trade through
ensuring its justice, prediction and transparency, that, in
its turn, should assist a process of economic growth and
increase of people’s wellbeing [4, 191-203]

It is the fact that according to the rules of the “General
Agreement on Trade and Tariffs” and the World Trade

Organization, the trade cooperation between countries
is based upon the preferential assistance principle (i.e.
the preferential assistance regime), the main concept of
which is that an custom preference granted by a GATT
participant state to another GATT participant state shall
be automatically spread over all GATT participants.
Therefore, we can say that the World Trade Organization
is aset of the legal documents (a certain multilateral trade
agreement) determining the rights and duties of’
governments in the sphere of international marketing of
goods and services.

As to the rules of the World Trade Organization in
the field of competition, it should be noted that they form
a comprising part of just this set of the multilateral
agreements (legal documents) and, regulate through its
norms and principles more than 90% of the current world
trade (with goods and services). However, noteworthy
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of “General Agreement on Trade and Tariffs”/ World Trade
Organization, in support of the principles of competition
(they do not characterize the rules to be adopted as the
“rulers of competition”). But, despite the above stated,
we can say that just the core of the WTO regulations
provides the competitive conditions of the foreign-
economic deals through avoiding the discrimination and
artificial barriers But, this does not mean at all that WTO
is fully relied upon the conditions of a free competition.
For the Organization, use of the methods of both tariff-
and non-tariff regulations, among them — implementation
of the anti-damping and compensation measures with a
strong limitation, are acceptable, that is not aimed at the
limitation of the competition.

,.Generally, . . . for the purposes of “protection” of
the national industry, the aforementioned provides an
opportunity to cancel or cease those concessions in the
trade, which were adopted on the grounds of mutual
agreements.

The World Trade Organization envisages two
categories of measures: The first — temporary measures,
which may be applied only if certain conditions exist; The
second — the permanent measures, which can be
considered as an exception from the obligations taken
before WTO. Among the temporary measures envisaged
by WTO, the most important ones are:

- Urgent measures, which must protect the national
industry seriously damaged as a result of competition by
imported goods. Each country shall have the right to take
the “security” measures through establishing the quotes
and imposing taxes on import of this or that type of
product, in the event if an increased volume of import
causes damage or creates threat to local manufacturers
(Article XIX of GATT — urgent measures related to import
of some products; WTO Agreement on Security
Measures);

- Introduction of the anti-damping and compensation
custom charges against the non-honest import from one
or more countries, that caused a material damage or created
a threat of damage to the national industry (Aricie VI of
ATT —Anti-damping and Compensation Custom Charges;
WTO Agreement On Implementation of Article VI of 1994
General Agreement on Tariffs and Trade, hereinafter the
“Anti-damping Agreement”’; and WTO Treaty on Subsidy
and Compensation Measures);

- Introduction of the import limitations by the
developing countries, for the purposes of protecting the
payment balance and foreign financial state (Article XVIII
»b” of GATT — Import-related measures for Payment

Balance)" [1,37-38].

At the same time, according to Point 1 of Article 8 of
the WTO Agreement (Monopolies and Stppliers of

Special Services) “Each member shall ensure that none of

the monopolist supplier can act on its territory . . . in such
amanner that may violate . . . the obligations . . . under the
Agreement . . . Correspondingly, these obligations shall
cover also the services provided by holders of special
possessions, in case I they misuse their monopolistic state
19,355-356).

Undoubtedly, that each country implements it’s
contemporary foreign-economic policy under influence
of development of specific historical conditions. It s a
fact that often, a temporary protection of the local markets
are fully justified (for instance, in the countries with
transitional economy, where the national economy is
unable to compete with major transnational companies)
and, generally, strengthening the positions of the national
companies on the world market, is the unconditional
priority for all high-developed industrial states, in terms
of the principles of the just competition and restriction of
the monopoly on the local markets.

Therefore, we can say that the antimonopoly policy
belongs to the local markets-related policy and is regulated
under the national laws. As to the issues regarding the
trade relations of the WTO member states, they are
regulated in pursuance with the international treaties.
Thus, occurrence of conflict situations cannot be
excluded. That is why, currently, the circles of professionals
are actively involved in discussions regarding
introduction and enactment of the international rules of
competition and inclusion thereof in the sphere of WTO
activity. In other words, in conditions of the current
globalization, a necessity of establishing and exercising a
wide-range control over the anti-competition policy and
achieving an agreement on regulation of competition-like
relations with certain standard occurs, under which each
WTO member state should be guided.

At the same time, it should be noted also that Georgia,
like other countries with the transitional economy, is
enforced to resolve not only the problems of legal
protection and institutional provision of the competition,
but the issuers of formation of the competitive
environment as well, that is not a case for the high-
developed WTO member states.

Therefore, for recognizing Georgia as an equal partner
by the WTO members, the country must necessarily have
a perfect legislative basis to regulate the customs
procedures and their administration, intellectual property
rights and other similar business environments having
impact onrealization of the goods and services. Moreover,
Georgia took such specific obligations upon signing the
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WTO Membership Agreement. Namely . . . Georgia
undertook not to implement the repressalies of trade
(measures of protection, anti-damping and impose of the
compensation fee) until the regulating legal acts
corresponding to the WTO requirements will have been
introduced. According to most part of the observers,
Georgia really needs to adopt such the procedures despite
the fact that none of the other WTO members are obliged
to do so. 8, 27].

At the same time, by technical assistance of the donor
organizations [on October 17" 1997, by assistance of the
Canada International Development Agency (CIDA) the
Georgian Center for Trade Policy Laws (CTPL) was
established at the Ministry of Trade and Foreign Economic
Relations of Georgia], ,,CTPL has developed ihe draft law
,,On Anti-damping, Compensation, and Security Measures™
[2, 5], and submitted it to the government for reviewing.
Morcover, As revealed, the said draft law was forwarded
to the Georgian Parliament tco, but it was not adopted
finally. According to this draft law, the Antimonopoly Office
was proposed as a governmental body responsible for
administering the repressalies™ [8, 27].

Proceeding from the above stated, the fact is that on
this stage Georgia has not still introduced a national legal
basis (legal acts to cover fully the security mechanisms)
for regulating the anti-damping and compensation
measures. This matter became more actual after annulment
of the Law of Georgia “On Monopoly and Competition”
dated 25.06.1996. (.aw No.1550-Ic dated 03.06.2005), Sub-
point ,,¢” of Point 2 of Article 9 of which stated that an non-
honest competition is achieving a privilege in the
competition through using the damping prices, that shall
,»g" of Article 13
of the same Law an economic agent with a monopolistic

be prohibited. Besides, according to Point

power, was prohibited to use the damping prices, etc. This
seems to allow us to say (creates a threat) that on the
country’s local market it is easily possible to have place an
non-honest trade of other countries (i.e. import of goods
with damping prices). However, it is obvious also that
even if such the law exists, a probability of applying it is
too low, since a conduct of researches (and not only within
the country) and apply of the appropriate measures require
bit expenses of administrative, research and legal nature. It
is a fact that the “Administrative barrier are so high that
the countries which were in the similar economic situations
earlier, applied the mentioned measures in case of urgent
need, only” [1,38]

Thus, if looking through deeply (carry out a critical
analysis) the existing (expecting) situation in terms of anti-
damping measures (with al! possible outcomes), we may
conclude that on the given stage, inexistence of the

legislative basis related to the repressalies, is less

catastrophic for Georgia Like a sertain part of independent’ |

experts, we also sharc the opinion that on this stagé,‘ase
of the WTO provisions concerning the protecting
measures would be more acceptable and even effective
for Georgia, than charging the compensation duty and
the anti-damping procedures. Namely, ,, There are more
costless means with an immediate effect, such is the WTO
Agreement on Protecting Measures” [8, 27], which, to
say frankly, is a less stronger instrument but still, is able
to play an important roole in protecting the local
businesses. Respectively, it stimulates the private sector
to usc the protecting measures against import for
increasing the competitive ability.

Here we’d like to indicate that some of the countries
with the transitional economy (Latvia and Kirgizstan)
adopted the laws and legal acts on the anti-damping and
compensation measures as earlier as by end of the XXc .,
for their integration into WTO .

A special attention deservers the positive side of
the protecting procedures, namely the fact that by their
nature the procedures are “single-mind” and participation
of a violating party is not a necessary requirement. In
other words, any country desiring to adopt the protecting
procedures, is not required to prove that the imported
product gains an unjust funds or is of anti-damping
nature. Tt is sufficient to determine easily whether the
imported product causes a serious damage to the local
competitive manufacturers of the similar products or
creates a threat of such damage. In such cases, the
standards of causing damage, can also be specified easily
than in casc of conducting investigations in terms of the
anti-damping procedures and compensation duties.

Finally, we can say that fulfillment of the obligations
taken before WTO in connection to the protecting
procedures, are much simple and effective (costs saving)
that increases a probability of their use by the countries
with the transitional economy. Moreover, they are
profitable by political point of view, too, since they ensure
protection of those local businesses, for which it seems
to be difficult to adapt in the competitive environment.
Correspondingly, the local companies ate promoted to
overcome the difficulties and take a position on the
market, by help of the policy the government pursues.

Here we should take into account that according to
the WTO provisions, the protecting measures directed
mainly to increasing the competitive ability of the private
sector, are of temporary nature. However, in case ifiin the
course of implementation of such measures an increase
of competition ability of the local manufacturers is not
achieved, it cannot be excluded that after removal of such
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measures there industries will be in the similar or even
much difficult conditions than before introducing of the
said protecting means Correspondingly, . . . the protecting
measures can be considered . . . as the supporting means
for the economic reforms and the regional integration,
since they create an environment where the private sector
must become more effective and gain the competitive
abilities both on regional and global levels [8,29].

Proceeding from the above mentioned, it’s clear that
regardless of inexistence of the legal basis for regulation
of the anti-damping and compensation duty charging
procedures in Georgia, it seems really possible to
implement the full-range competition policy within the
frameworks of the WTO provisions (related to the
protecting measures), if not its main barrier —
indetermination (inexistence) of a state institution that
should investigate (study) the protecting measures and
make the relevant decisions.

This problem has become more actual after
abolishing the State Antimonopoly Office of Georgia (on
August 19*2005), which, was not directly charged with
execution of the protecting measures envisaged under
the WTO Agreement, but acting according to the
monopoly legislation in force in that time (Article 9 of the
Law of Georgia “On Monopoly and Competition”), it was
involved in detection and suppression of the facts of
non-honest competition on the specific (concrete)
commodity markets of the country. But, after liquidation
of the said Office and abolishment of the Law “On
Monopoly and Competition”, no oiher state agency works

in this direction (detection and suppression of the fac(s
of non-honest competition) , that creates a real threat in-:

terms of protection of the local businesses-against.the <.

increasing imports [5, 114-115].

Therefore, we consider it necessary to nominate as
soon as possible a state agency that will serve as the
institution charged with implement the protecting
measures as per the procedures of the WTO Agreement
(we thing that such an institution should be the main
agency responsible for the competition-related issues, in
the country). In parallel, it seems also neccssary to
improve the legislation on competition (in the current Law
“On Free Trade and Competition”, the competition limiting
mechanisms cover only the prohibition of the competition
limiting actions by side of the state (national and local)
bodies) and harmonize it with the similar standards adopted
by the high developed WTO member states.

And finally, we think that acceleration of this process
(i.e. approaching to the WTO standards on competition)
would be promoted also by the fact that the EU is an
active member of WTO (since January 1% 1995), which
makes repeatedly makes attempts to strengthen both the
economic and political ties between its member states and
those from Central and Eastern Europe still being remained
out of the EU membership. Such an approach gives the
non-EU countries a chance to enter the EU market through
matching (harmonizing) their competition laws with the
WTO and EU standards. Therefore, EU has a great
potential to support maximally Georgia’s integration into
the WTO.
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